-.-'“I’ 3:‘_'- (G G i
(il Atagabrs SREETS

Match the terms in column A with the explanations in column B.

A B

1. data-mining A. exclusive of deductions; total

2. dividend B. a fee or percentage allowed to a sales representative
or an agent for services rendered.

3. commission C. bankrupt

4. client D. a profit obtained from an investment; a return.

5. yield E .a group of investments.

6. portfolio F.the party for which professional services are

rendered, as by an attorney

7. bias G. a share of profits received by a stockholder

8. Stamp duty H. a tax payable to the Government based on the
documents used in the transfer of property.

9. bust I. a statistical sampling or testing error caused by

systematically favoring some outcomes over others
10. gross J. deiving into or making use of data.
Cloze

China to further reform on investment system

In his directions on the implementation of the State Council's Decision on
Reform of Investment System promulgated recently (hereinafter referred to as
Decision), Chinese Premier Wen Jiabao stressed that pushing this reform forward is of
great significance for a perfect socialist market economic system and more effective
macro-control. He highlighted the fundamental purposes of the reform on the
investment system. The core of the reform, he said, is to give a full play to the market
in terms of resources allocation by relieving enterprises of intervention from the
government. It is the enterprises that should play the leading role in investment
activities. 1

The government, on the other hand, is expected to perform its well-defined
duties which involve formulating development plans and industrial policies and
guiding the social investment with legal and economic levers. The State Council held
a video conference on July 22 to deliver Wen's message and make specific
arrangements to carry out the reform. 2 The first is the investment
management system. Decisions of investment should be made by investors, that is,
businesses, and the parties benefiting from the investment should take risks.
Businesses will never have to go through any approving process for non-government
sponsored projects. Instead, they will be subject to a confirmation system or a
registration system. 3 Financial institutions should improve their
fixed assets loans system and sharpen their ability of loans check-up to ward off
financial risks.

The second point targets at the government investment mechanism. The purpose
is to make government funded projects more productive. The government investments
are mainly channeled to social and economic fields which concern the national
security and the market doest work well for. Decisions should be made scientifically
and democratically. Responsibilities for a project should be defined well and the
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process of approving should be streamlined. The capital should be put under proper
control and the way of construction should be optimized. 4
The third task is to strengthen and improve the macro-control on investment to

achieve a balanced aggregate and better structure. Legal, economic and administrative
measures should be combined with economic tools including market access, prices,
interest rates and taxation to leverage the investment of the whole society. The
government should navigate the social investment through planning, policies,
information disclosure and market access control.

The fourth priority is given to the supervision of investment to secure the market
order of investment and construction. 5

Zeng pointed out the deepening the reform on investment system serves the same
aim of strengthening and improving macro-control, that is, promoting the stable and
fast development of the national economy. He concluded his speech by requiring local
governments and various departments concerned to take on their own responsibilities
to carry out the State Council's Decision.

A. Premier Wen firmly believes that this reform will play a positive
role in adjusting the structure, deepening the whole reform and
switching the model of economic growth.

B. The operation system for non-profit government investment
projects should be in place as early as possible. Local
governments should attract social capital into utilities and
infrastructure projects.

C. The government should make more scientific investment decisions
in a more democratic way through an optimized decision making
process for government investment projects. A strict system will
hold decision makers responsible for their loss-making
investments.

D. Vice Premier Zeng Peiyan urged local governments and
departments concerned at the meeting to push the reform forward
actively and steadily and focus on the following points.

E. Large enterprises will be freer to make investment decisions and
companies will have more channels to fund their projects. The
government encourages the social capital to step into industries
and fields as long as laws and regulations do not deny them to
enter into these areas.

F. Corporate investment, government investment and investment
intermediaries will be put under the watch of a comprehensive
supervision system. Various investors should act within the legal
framework which is expected to be in place as early as possible
and carried out carefully.

G This means enterprises should make investment decisions at their
own discretion and shoulder risks of losses while banks should
extend loans on their own account.
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Translate the English into Chinese:

How do investors form credit opinions and make buy/sell decisions on bonds?
Research shows that they are increasingly cutting out the middle man----the
investment bank----and trying to go direct to the issuer. In-house research and
meetings with management are the most important factors when fund managers form
credit opinions. The bad news for investment banks is that the influence of their credit
research is declining. One reason for this decline is skepticism about the motives
behind sell-side research. One fund manager who used to be a credit analyst at a
major investment bank says, “you learn very quickly that there is a hidden agenda.
Investment banks are there to sell bonds. No matter how unbiased sell-side analysts
try to be, there is constant pressure from the origination side of the business because
that is where the money is made.” That is a view shared by many fixed income
investors. There is a growing feeling that investment banks have to sell bonds so they
will not tell investors the bad parts of the story. It is not that sell-side research does
not add value, but more that its findings should be approached somewhat gingerly.
Translate the Chinese into English:

500w B R VA T, ORI 2 (1) 4558 A Rt ATT 3R AT BT 4 S P
—I 1R CBATVAATIR, BHAAMATIRE 7 fF— K EZE R AR
BN DE. R 25, X T 3RAT R AR B R0, 1 Al AT ARl ) e v 3
BN NARE L, TR T B P SR, T A 5 R Al R e e B PILE H0 2
PR AL L, B BRI, XR TR EGE R . Rl
e “O11” L E, AR BRI T .
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Cloze: GDEBF

Translation:

1. HBEREFIENR (GiZRR)D A5 VPO HRCE KR g 12 IR,
A ATY IR g2 By o ) N —— 3 B BRA T —— AR, i R B X AT
o WIEBHIFFTAIS (Ailb) A5 BN D3 PR v 300 7 i 5 A B T B B4 PR B i LY
K12 o A5 FIWE GO ey, 6 BB ARAT R U2 NI IR o X BEssl /e S2 5 9T
J5 FIBNHL PR BE A2 3K S Wi /S P — A Jig BT o 2o 26 W8 7 — X S 2 ) e s A T
G TR R) —ANESE AU RIS e, XA NS E
T FRRATERILEAT: . ANE LTI 2 A A TE, FRRAFAER
BT ENAU T RS ), BUOARXIERS CEND BRI V2 e E 1
LT HRE R XA — WA, S R AT DL iy, P LLE AT IA S 5 U
5 W) X L5 55 () AN 7 T o X ABIAN S U SE T WA AT A, T 2 )R
W (R X LR FU N A% AR MR A E N £y

2. One-to-one meetings with corporate management are increasingly regarded as the
only place where investors can obtain the sort of information they want. “We need to
stare them in the eyes across the table,” says a fund manager at a major investment
institution. In the past, it seemed important for high-yield investors to know the chief
executive of an issuer but less so for investment grade buyers to know the head of a
blue-chip corporate. In recent years, as credit quality deteriorated, such contact began
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to matter. Now, post-September 11, it matters more and more.
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