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2. B S NE

ANi&: NAFTA, WTO, FTAA, FDI, GATT, “fast track”,
free trade, fair trade, trade liberalization, trade deficit,
economic stimulus, manufacturing sector, production
capacity, real wages, boom-and-bust cyele, stock market
bubble, tax exemptions, value-added taxes (VAT), subsidies

¥i&: impose...on..., be flooded with, submit...for..., in the
wake of,

press...for..., be under way, make one’s way into, take
effect, result in, contribute to, move ahead with
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Yet despite substantial evidence that current trade
policies have resulted in massive trade deficits,and

job losses, ...

(95T &

325 5

51-447)

The sustained appreciationof the U.S. dollar also
encouraged investors .... As a result, U.S. markets
have been flooded with «. (9611 5513-174T)

There is no doubt that, in the long run, a system of
both freer trade and fair trade ... (1007 3| ¥ 55 1B,

2B4-74T)
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. About the author_--Robert E. Scott

Dr. Scott joined the Economic Poliey Institute (EPI) as an
International economist in 1996.

His areas of expertise include trade, NAFTA, global finance,
International economic comparisons, trade effects on the U.S.
textile, apparel, and steel industries, and so on.

Net job losses have accelerated sharply since 1994 when
NAFTA and the World Trade Organization came into being.
EPI's Briefing Paper written by Robert E. Scott, Fast Track to
Lost Jobs, shows that a long-term trend of net job losses in
trade-sensitive industries grew largely undetected just under
the surface of the recent economic boom, indicating trouble
ahead as the economy's downturn deepens.
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2. Fast Track

sFast Track (also.called *' Trade Promotion Authority') is a bill that gives the
President authority to negotiate trade pacts with other countries without any
Input from Congress.

*The President was granted fast-track authority almost continuously from 1974
to 1994, but the authority lapsed and has'not been renewed till 2002.

eCongress approved Fast Track in summer 2002. This.authority will last for
five years beginning in 2002, with a two-year extension. The purpose of Fast
Track Is to transfer most of Congress'’s responsibility to the President and the
people he appoints in the Executive Branch. Because the Fast Track Bill passed,
Congress will now only be able to vote YES or NO on the complete FTAA.
Many will be reluctant to turn down the whole package for the sake of a few
missing environmental or labor standards. The FTAA will be proposed to
Congress in 2003 or 2004.




3. About U.S Trade Deficits
Over the past decade,”U.S. trade deficits have grown steadily.

«Some take the position that trade deficits are the result of U.S. prosperity and
that the inflow of foreign capital and goods have kept inflation and/interest rates
low and boosted productive investments: they are essential components of
American prosperity.

*Others/see a more troubling side to the deficits. They see the deficits as evidence
that globalization and the workings of the world trading system pose threats to
continued U.S. prosperity.

In the view of the Republican Commissioners, U.S. and foreign macroeconomic
performance primarily cause trade and current account deficits.

In the view of the Democratic Commissioners, the U.S." large and growing trade
and current account deficits are caused by a number of long- and short-term
factors.




4. Debate over manufacturing job loss

In opposition to the view that trade has been a primary
driver of manufacturing job loss, a number of
economic observers have declared changing consumer
demand patterns and/or fastproductivity growth in the
manufacturing sector to bethe culpritsfor this job loss.

“The loss of jobs over the past three years is
attributable largely to rapid declines in the demand for
Industrial good and to outsized gains in productivity
that have caused effective supply to outstrip demand.”
(Greenspan)
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trade deficit
economic stimulus
production capacity
balanced trade
globalization
Inflation-adjusted
boom-and-bust cycle
stock market bubble
value-added taxes
trade liberalization
fair trade
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1. Yet despite subStantial evidence that current trade policies
have resulted in massive trade deficits/and job losses, the Bush
Administration is pressing Congress/#for, “fast track” trade
negotiating authority, by which the/President could submit

trade’agreements to Congress forja yes or no vote with
amendment. (p.95)
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2. The sustained appreciation of the U.S. dollar also encouraged
Investors around the world-to build new and expanded production
capacity at home to-eXport more goods to the U.S. As a result, U.S.
markets have-been flooded with imports from Asia, Europe,
Central and South America, and Afriga since 1994. (p.96)
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3. Rather than putting new trade deals on a fast.track, policy
makers should step back for a strategic pause, during which they
can review the structure, enforcement, and effectiveness of U.S.
trade policies. (p.97)
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4. Many U.S. firms, especially makers of aircraft and
other/high-valde industrial machinery and equipment,
maintairthat these laws are essential to counteract
EU’s WTO-sanctioned rebates of value-added taxes
on'their own exports. (p.100)
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5. There is no doubt that, in the long run, a system of
both freer trade and fair trade which ensures that all
participants play by a well-defined set of humane,
market-based rules can maximize incomes for most, if
not all, countries around the world. (p.100)
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6. There.is'no doubt that, in the long'run, a system of
both/freer trade and fair trade whiech ensures that all
participants play by ‘a well-defined set of humane,
market-based rules can maximize incomes for most, if

not all, countries around the world. (p.100)
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THE END
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