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Lessons for Europe
from
the Quebec Trade
Summit
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A& : Trade Summit, /OECD, diversion and
appeasement, mercantilism, anti—dumping,
anti—globalization, trade barrier, flow of
goods and capital, import substitution,
dispute settlement process

G Msagasr s




[T
Tt
N\

5E P2

oA
R

the order of the day, int..parlance, play into the
hands of, abide by, gain ground, live up to,
coax...out of... seal off, divert attention away
from, be subject to security.
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1)/1 saw heart in great abundance, - in-your-face public
displays of compassion were the order of the day — but
clear thinking was conspicuously scarce. (P. 117 Line 5-7)

2) But | traveled to Quebec for the. real show; the
“People’s Summit”, an alternative event organized
ostensibly to represent — what else? — the ‘people’s views.’
(I had assumed that the elected leaders at the Summit
were there for that purpose, but who am | to guestion
‘the people’?). (P. 117 Paragraph 3, Line 1-4)
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4) Yet the protesters see none of that, choosing to make
themselves the enemies of the downtrodden by denying poor
countries the tools of development, arguing that capitalism and
free trade cause poverty. Such ignorance is‘criminal. (P. 119
Paragraph 3, Line 10-13)

il

5) By failing to directly challenge mercantilist assumptions
and fair trade fallacies — that is, to make an unapologetic case
for truly free and open trade — economic liberals are helping to
perpetuate popular suspicions that trade’s critics have
legitimate complaints. (P. 121 Line 1-4)
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3) The “carnival against capitalism™ lived up to its
name... ... Consider the following actual exchange |
had with a startlingly well-fed young activist (who wore,
naturally, imported jeans and sneakers). As she shook
her flabby fist at me, a comrade filmed the exchange
with a Japanese video camera that easily cost more
than a year’s salary for the average Latin American. (P.

118 the second paragraph)
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1. | saw heart in great abundance ~ in-your-face public
displays of compassion were the/order of the day — but
clear thinking was conspicuously‘scarce. (p. 117)

A a)Hheart— 7] -5 5 B — ) Khead JE B0 b, - 1B & ZE B
[, &XFE BEAE S BNANTERRE L, FEX EAVEE i Al
FRREREFEER L. “O7FEKATE R EPTSCEAT & H
. Z2LEEHEZS. EEln—your—face public displays of
compassion were the order of the day ¥, compassionf=
fedeep awareness of the suffering of another coupled with

the wish to relieve it, BIPUGEF TR “BIHZ1E", {B[F K
XNAH“BNEEAFFIERL; order of the dayZEX B EEZ

the characteristic or dominant feature or activity, BP“¥f
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2. But l/traveled™to Quebec for the real show; the “People’s Summit”,
an alternative event organized ostensibly o represent — what else? —
the “people’s views.” (I\had assumed that,the elected leaders at the
Summit were there for that purpose, but who am | to question ‘the
people’?). (p. 117)
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3. Graciets to, a fault, the Canadian government (i.e.
Canadian taxpayers) funded the event and paid for
Latin American activists to attend. (p. 117)

An innovation of the Quebec Summit was'the invitation by the
Canadian hosts to some 60 civil society organizations to enter the
Summit conclave and to participate in a roundtable discussion with
ministers. Many of the civic leaders voiced the same concerns being
heard in the streets — that Latin American economies must do a
better job at meeting the needs of the poor majorities.
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The exchange with\ministers was polite and rather pro ferma,
but it set an important precedent, that could further
democratize hemispheric  diplomacy. Civil society
representatives can now demand a voice at the many
ministerials and working groups that flow from the Summit
process and that seek to implement the Summit mandates.
Many clauses in the Summit’s Plan of Action, also call for

Inclusion of non-governmental groups In post-Summit
activities.
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4. Consider the following actual exchange | had with a startlingly
well-fed, young aetiVist (who wore, naturally, imported jeans and
sneakers). As she shook her flabby fistiat /me, a comrade filmed the
exchange with a Japanese video camera that easily cost moré than a
year’s salary for the avekage Latin American. (p. 118)
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young activist” (fRFEWRIF R FEEEWI} 5> F) ', “wore, naturally,
imported jeans and sneakers” ( BARZEEH OWFATEMIZEE) , “she
shook her flabby fist at me” (H[mFIEZIERIZEL, NIRAM, ZTLH
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5. Yet throughout it-all, not once did I hear a logical, never mind
reasonable, case.against free trade. (p.118)
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6. Yet the protesters see none of that, choosing'to make themselves
the enemies of the downtrodden by denying poor countries the tools
of development, arguing that/capitalism and free trade cause
poverty. Such ignorance is criminal. (p. 119)

A H i the downtroddenE B 2“ZEIEE, FFHE AR to
make themselves the enemies of the downtrodden )& & “fif

MBS EHE KRBT N"; to deny poor countries the
tools of developmentHIE B2 “FFR T EHFWUKRIFE”.
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7. While there is little in the way of substantive criticism coming from
the activists, _th€ir continual presence at, international meetings gives
cover to.eld-style protectionists who would ltke'to see more restrictions on
the flow of goods and capital around the globe.y(p. 119)

RISy I the way of AMAIMETE, (RBRY“ETFi..., <F.. FHE”
Bilan .

Don’t expect too much of your boss in the way of pay.rises.
King doesn't have much in the way of new material.
They have nothing helpful to offer/in the way of advice.

substantive — A I R B B “A K E K, LMK, substantive
criticism Bt E“HELJRHEAN BB REILE” . substantive & B] 1& 1 issue,

problem, change, reason, principle & .
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8. 1t 1s an\akrder of faith among protesters that
globalizatton Is a recent phenomena that has beén
driven primarily by international institutions./ (p.
120)

AA]) 5 f¥jan order of faith among protesters?eiX B 25 Hiil
ENVEE—ME BAHE GEMRHE BREZZH. RAER
BEREY, PNENEEHAHHEEERUNR EEREFRHL
P B HY o

9. Import Substitution (p. 120)

A strategy which emphasizes the replacement of imports
with domestically produced goods, rather than the production
of goods for export, to encourage the development of domestic
industry.
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10. Diversion-and Appeasement (p. 120)

For over six decades, free traders /n the United States have
pursued trade liberalization through/a strategy of diversion and
appeasement: diverting' attention away frem opening the U.S.
market by focusing on exports and foreign policy goals, and
appeasing protectionists at home/with “fair trade” policies in the
hope of preventing even worse import barriers. That strategy
achieved considerable success: It shifted the basic orientation of
U.S. trade policy away from protectionism and toward gradual
liberalization.




To revitalize their cause; free traders need more than better
salesmanship. They need a new strategy which is rooted in the
assumption-that head-on confrontations with protectionist forces
should be avoided at all costs. According to this view, free trade
IS too weak politically to win a fair fight; it can only held and
gain ground by alternately diverting and appeasing protectionist
pressures. Diversion is.accomplished through trade negotiations,
which enable free traders to downplay reductions in U.S. trade
barriers while trumpeting new opportunities for U.S. exporters,
as well as playing on the need for America’s international
leadership. Appeasement, meanwhile, occurs primarily through
the so-called trade remedy laws—namely, the antidumping and
countervailing duty laws, and the Section 201 escape clause—
which impose protection when certain pre-established criteria
are met.




10. Diversion and Appeasement (p.120)(to be continued)

Thus, the traditional free-trade strategy may be summarized as the
attempt to achieve freer trade here and.abroad without ever making
the case for it here. Liberalization of the U.S. market is achieved by
changing the subject; a ‘full-scale protectionist reaction is avoided by
providing safety valves that enable aggrieved interests to get some
relief without wrecking the whole/system. Over the course of six
decades, this strategy has achieved considerable success. Tariff rates in
the United States and other industrialized countries on manufactured
goods have plummeted. The North American Free Trade Agreement
(NAFTA) has substantially furthered economic integration, and the
Uruguay Round and follow-up World Trade Organization (WTO)
negotiations have extended free-trade principles on a global basis to
agriculture,  textiles and  apparel, Intellectual  property,
telecommunications, and financial services.




11,-By failing to directly challenge mercantilist assumptions and
fair trade fallacies % that is, to make ‘an unapologetic case for
fruly free and open\trade — economic ‘liberals are helping to
perpetuate popular ' suspicions/ that tkade’s critics have
legitimate complaints. (p. 121)

AAERNEERENR, EREBHAZMWABREEZNEREN
CL &R G s iR e R Pk, i vl, filwa A
BHE. AHFAGZEX, FEm, BLEFIEREHRAZ A LR
ERBKT AR REE, INAE XN B HA Z R E
HE#®HM., Bi, KA K mercantilist assumptions & f&
mercantilismBTif 55 K N 2

G Msagasr s




12. That strategy has begun to werk in the United States,
where, for example,‘automobile manufacturers and other steel-
using industries have, begun to fight efforts by domestic steel
manufacturers to further close the already protected US
market. (p. 121)

AA)HHIThat strategy F51E& BT 3CH Bk 2 B E R 35540
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13. Another way to further free trade is by reforming the
dispute settlement pkocess in the WTO.'Specifically, there should
be more reliance upon ‘compemsation’ as the means for
enforcing judgments against nations that, violate their trade
commitments. (p. 122)
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THE END
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