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The Mutual Fund‘Mess
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1. The industry rode a decade-long /bull
market and a booming retirement business so
well that it managed a record $7.5 trillion of
assets — nearly as much as Europe’s annual
gross national product — by the end of 2000.

(295 S 2B 58 2-447)

2. The carnage In stock funds — the biggest
money-spinners for management
companies — is far bloodier. (295T Z82E 3R
5-647)
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3. Even more pain awaits; as a corps of
smaller, low-cost funds withismart
managers and decent returns which

starts to compete head-on with the
behemoths. (296 58 2B & j5—A))
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4, In a rush to scoop up every last
Investment dollar in the 1990s, fund firms

bombarded investors with nearly 6,000
funds, many of them mediocre.. (2967158

ABY 5 4-64T)
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5. To add Insult to injury,\some fund groups
that have lost scads of money for investors
are sticking them with extra charges —
because the value of their ‘accounts has
sunk below the minimum investment. (297

TSR3 EE5-74T)
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6. SIG Chief Executive Hilda Ochoa-
Brillembourg says big brand-name
funds are a potential “toxic-waste site”
for the baby boomers’ retirement hopes.
“All I see In their future is downside risk
and very little upside potential,”” she says.

(297 W F 2B 9-1147)
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/. Many fund execs still\earn more’ than
Wall Street tycoons: Mario J. Gabilli
Assent Management Inc. raked in $45.5
million in 2000, while Lawrence J. Lasser
at Marsh & Mclennan’s Putnam Funds
pulled in $35.2 million, including options
and other cash payouts. (29871 sE 2B %8
2-547)
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8. Their warst tactic would be to sit back
and walit for the market\.to recover——
and the money to/start rolling in again. It

may well not. (30071 5838
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About the author:

€ Mara Hovanesian——Business Week’s
markets and investments editor

@ Lewis Braham——Business Week’s personal
finance editor.
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What 1s a Mutual /Fund?

1) Overview Description

2) How 1t Works

3) Pricing and Valuation

4) Fund Objectives And the Prospectus

5) Advantages and Disadvantages of Mutual
Funds

Small Fund Comes into Being
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1.

TR
“ “Am | concerned?’ \isn’t a good
guestion,” she' grumbles, ¥ * "Am |
thinking about never buying another

mutual fund again?’ I1s a better one.
(p.295 L8)
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2. No doubt abeut it, America’s long
romance-with mutual funds is in on
the'rocks. (19.295 L.11)
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3. The Industry rode a‘decade-long bull
market and a‘booming retirement business
sowell that it managed & record $7.5
trillion of assets'— near)}y as much as
Europe’s annual gross national, product —
by the end of 2000. (.296 L12)

retirement business: i B /K& 55 retirement
pension: Bk & .
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4. [Everyhody’s boat isssitting on the
bottom right now. %(p.296 L4)
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5. Even mor€ pain awaits, as a corps of smaller,
low-¢ost funds with smart managers and decent

returns which starts to compete head-on with the
behemoths. (p.296'\L11)
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6. Ina rushcto scoop up every last investment
dollarin the 1990s, fund firms bombarded
Investors with nearly 6,000/tinds, many of them

mediocre. (p.296\L24)
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/. Many fund execs still earn more than Wall

Street tycoens: Mario J. Gabillr Assent

Management Inc. raked in $45.5 million in 2000,
while Lawrence J. Lasser at/Marsh & Mclennan’s
Putnam Funds pulled in $35.2 million, including
options and other cash payouts. (p\298 L9)
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8. SIG Chtef Executive Hilda'Ochoa-
Brilembourg says big brand-name funds/are a
potential “toxic-waste site” for the baby/boomers’
retirement hopes. “All | see im\their future is
downside risk and very/little upside potential,”
she says. (p297 L16)

toxic: poisonous F &M e.g. toxic waste from a factory L
[ HEH KB T EY) baby boomer: A F &g H H AR
N, Z2)LE AR AR A

B MaAsnasr s



¥ Z %

F e 13 % 4R

1(SIG) K&

/ll iy

AT B 5 7R 1

(P Sy

A EASH Y, X AESR )L S A E’JAE’J@

WREBRU, KEEERE

NMEER“H B IR

R, wih: “BEBIHIRK, /\ﬁTf%"EI’JfL

Bﬁ’ //l\ﬁ Aﬂﬂ@%)ﬁo o

G Msagasr s




9. They offerwhat mutual funds do
not: _more transparency and tax-
efficiency. (p\299 L15)
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(L)

tax efficiency:

the ability of a tax-payer to investhis capital in
such a way that the amount of tax pay able on the
Income from it i1s kept as small as possible.
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10. Still, Vanguard isn’t resting on Its
laurel. (p-300 L12)

rest/sit on one’s\laurels: /2 FEEHRE, BEL B
Hf, U: These companies sat on‘their laurels after
they defeated their competitors in the stock market.iX
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11. Theipworst tactic would be to sit
back-and wait for the marxket to recover—
—and the money to start'rolling in again.

Imay well not.\(p.30

0 K.21)
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THE END
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