Unit 11

Making Investment Rationally
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v' Learning objectives

1. In this unit students will learn words and expressions related to investment.

2. Students will be able to discuss the advantages and disadvantages of various
investment tools.
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Answer to comprehension questions:

1. The total market capitalization of the NYSE is five times that of NASDAQ.

2. Specialists are both brokers and dealers. They are assigned to each of thetrading
posts on the floor of the NYSE where they handle one or more of the stocks traded
at that post.

3. They could be delisted from the exchange.

4. A highly technical wireless data system increasing the speed in which trades were
executed was introduced in 1996. This allows for trading to be done with
hand-held laptop-like computers carried by the floor traders.

Part A

First listening: listen for the gist

What is the main idea of news item one?

The authorities in China announced yesterday that the share merger reform would be
extended to the whole market, sparking a smart rally on the Shanghai and Shenzhen
bourses.

What is the main idea of news item two?
For those who fancy tucking a few million dollars into a select hedge fund, classified
ads in newspapers will not do.

What is the main idea of news item three?

Singapore’s central bank has imposed a $4.8m civil penalty on the Beijing-controlled
parent of China Aviation Qil for insider trading during the city-state’s worst financial
scandal in a decade.

What is the main idea of news item four?

BenQ, Taiwanese diversified electronics maker, acquired Siemens” mobile phone unit
in June. It has reported sharply lower net profit in the first half of this year as
competition hit sales in its key product lines.

What is the main idea of news item five?
Long Star, the US private equity group, is believed to have appointed Citigroup to sell
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its controlling stake in Korea Exchange Bank, paving the way for a divestment that
could value the country’s sixth-largest bank at more than $6bn.

Second listening: listen for specific information

In this part the teacher has great freedom and flexibility to ask students questions, to
clarify any difficult language points, to add in supplementary materials as background
knowledge or in-depth understanding of the listening materials.

€ Notice the following expressions.
the share merger reform, spark a smart rally on, bourse, pilot project, tuck ... into,
coveted, niche market, insider trading, hit, divestment, pave the way for

Ask students to do multiple matching exercise and blanks filling exercise. Compare
answers. Explain the keys.

Third listening: sentences imitation
Ask students to use the following active vocabularies to form sentences as what they
have heard from listening (Dictate then remember).

1. the share merger reform -- The authorities in China announced yesterday that the
share merger reform would be extended to the whole market, sparking a smart
rally on the Shanghai and Shenzhen bourses.

2. spark a smart rally on -- The authorities in China announced yesterday that the
share merger reform would be extended to the whole market, sparking a smart
rally on the Shanghai and Shenzhen bourses.

3. bourse-- The authorities in China announced yesterday that the share merger
reform would be extended to the whole market, sparking a smart rally on the
Shanghai and Shenzhen bourses.

4. pilot project -- Five State departments announced guidelines pushing the reform
process ahead since the pilot projects on share mergers had proved successful and
were well received by the markets.

5. tuck ... into -- For those who fancy tucking a few million dollars into a select
hedge fund, classified ads in newspapers will not do.

6. coveted -- HedgeBay is a website where serious investors take part in an online
auction, finding and selling rare and coveted hedge funds that are closed to new
investors.

7. niche market -- It began as a niche market in 1999, but its volume tripled in 2003
and now grows at an annualized rate of 20%.

8. insider trading -- Singapore’s central bank has imposed a $4.8m civil penalty on
the Beijing-controlled parent of China Aviation Oil for insider trading during the
city state’s worst financial scandal in a decade.

9. hit -- It has reported sharply lower net profit in the first half of this year as
competition hit sales in its key product lines.

10. divestment —Long Star, the US private equity group, is believed to have appointed
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Citigroup to sell its controlling stake in Korea Exchange Bank, paving the way for
a divestment that could value the country’s sixth-largest bank at more than $6bn.

11. pave the way for -- Long Star, the US private equity group, is believed to have
appointed Citigroup to sell its controlling stake in Korea Exchange Bank, paving
the way for a divestment that could value the country’s sixth-largest bank at more
than $6bn.

Part B

First listening: listen for the gist

What is the main idea of this listening?

This is a discussion of economic boom, falling commaodities prices and worth-buying
stocks.

Second listening: listen for specific information

In this part the teacher has great freedom and flexibility to ask students questions, to
clarify any difficult language points, to add in supplementary materials as background
knowledge or in-depth understanding of the listening materials.

€ Notice the following expressions.
soar, sock, gush, pump out, swing, volatility

Ask students to fill in the blanks. Compare answers.
Ask students to answer the following questions. Compare answers.

Third listening: sentence imitation
Ask students to use the following active vocabularies to form sentences as what they
have heard from listening (Dictate then remember).

1. soar -- The prices of natural resources have been soaring lately, and everyone has
been feeling the impact---from consumers socked at the gas pump to big
manufacturers forced to absorb sharply higher costs for steel, copper, and
aluminum.

2. sock -- The prices of natural resources have been soaring lately, and everyone has
been feeling the impact---from consumers socked at the gas pump to big
manufacturers forced to absorb sharply higher costs for steel, copper, and
aluminum.

3. gush -- The average commodities mutual fund has gushed a 38% return.

4. pump out -- U.S. Global Investors fund manager Frank Holmes has pumped out
even better results.

5. swing -- How do swings in the dollar affect commodity prices?

6. volatility -- You get better cash flow and less volatility when you have a mix.

Part C
First listening: listen for the gist



What is the main idea of this listening?
This passage is mainly about Carly Fiorina’s opinion of technology industry.

Second listening: listen for specific information

In this part the teacher has great freedom and flexibility to ask students questions, to
clarify any difficult language points, to add in supplementary materials as background
knowledge or in-depth understanding of the listening materials.

€ Notice the following expressions.
\eteran, wring hands about, outsourcing, counterbalance, mindset, woe

Ask students to do the T/F exercises. Ask them why the statements are true or false..
Ask students to answer the questions and make comments.

Third listening: sentence imitation
Ask students to use the following active vocabularies to form sentences as what they
have heard from listening (Dictate then remember).

1. veteran -- A Silicon Valley veteran, she became CEO of AutoDesk 13 years ago

2. wring hands about -- Lots of tech executives are wringing their hands about U.S.
competitiveness, especially because of declining interest in math and engineering.

3. outsourcing -- Do you think outsourcing hurts the U.S. economy?

4. counterbalance -- But India, with its federal system and a style that we better
understand, and of course with its huge population, will be a nice way to
counterbalance the strength of China.

5. mindset -- Five years after 2000, people either believe that it’s going to come back
or else have gone totally into a black mindset that says it never will and woe is we.

6. woe -- Five years after 2000, people either believe that it’s going to come back or
else have gone totally into a black mindset that says it never will and woe is we.

Acting out
The teacher can offer the following table and functional language to students.

Advantages Disadvantages

Saving accounts in banks

Buying Treasury bills or
corporate bonds

Buying stocks (A share
and B share)

Buying real estates

Buying gold

Investing in paintings and
antiques

Advantages and disadvantages
The advantage of living in the city is...




X has the advantage of ...

One of the main advantages of ...

No one can deny the advantage of ...

The advantageous effect of X is obvious.
The good thing about X is...

It goes without saying that X is better than Y.
It has the good impact of...

One disadvantage of ...

Y has the disadvantage of...

One of the main disadvantage of...is...
The disadvantage of Y is obvious.

The side effect of Y is...

It has the bad impact of ...
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