HN\YF S REEE

Xt HEBE R 2 K EF

e

| o B 2 B T R IR




—. EirHASEER RS
o MR AT TR FARAS [ ] 3 A -
o FNLAE . HEH ORZ a)rE OE
o HWATAEH: B R —J7 K1 AR T el = 4
PR TR AR A5 DY 9 4
0%%@
o ZHJTHE K
o JRUSE AN 55
o [EPYSMHILE
o BUNE I
G A ahrs



o
N £ 75 @ 7 e el N R L t

1. 257 DR R Rl e

(1) 3R R A A K

(2) AFF N ORI E D
a. JCHRIH R 7y i DT K
b. 52 ) 4 AL DT K
c. AL H R 2R

(3) ARATRF R A
a. LIk ESL (over draft) FYERMK M (special

account)

b.3T ALKk, Packing CreditCEE Al B 5Y)
c.ti 4PV, bill purchased (B/P); outward documentary bill

<)

,II/':_:J A 1 g g W,
U\}i\EI__: x}:;:}-ﬁu%q%fuﬁ



2. 45 THE O 115 1%
(1) & f5H (Acceptance Credit)
(2) B

a1
b. i A HCH K
c. 3k Ty

3.5 a) s s OF
(1) nJ¥:iH{EHUE (transferable)
(2) X515 HUE (back to back)




4 LRAHACEE (fREE, Factoring)
u>%%ﬁmﬁuﬁﬂ%%%ﬁﬁiﬁ%,ﬁﬁ%
ﬂWMRmWﬂJVT%?H%bmL&%ﬁ%@%4%

/\/f*b S

OBk, MU B8 G a1k 55
(2) Ry R
a. PR PRZH 2R A AE A DT XU

D.1

R FZH 28 A 24 Fh T

S

1 L5

C. TISZ TR Kk

[ .7~
—




(3)

PRFE ) B

a_

F22% (Commission of Factoring)

- — B HARKI2%
b. A 5




(4) PRIEAILE

o XTHI ORI ML o XFadk H 7 ILFAL

TR
AU 52/
A AU
RN

o fL/IC
o W/ DHEESIIE
o fHALIE T4

o JUAREK s kT It

UEST < 1) A1) ED



(5) S5 PRE I Z )

{53 {5 FARRS
o e IR BE 40 | 100% 70%-90%
2R | <90K 120-150°K

Hr25 WA | 1E R 3R PR Bk R BEAE PP
WA 551 FRBS AR | 0 5515 A XU #H OR
WA 55 "5 BRI B W
IQERRSEEEE

S PLRL BT

TR AR R 2 3



Tl

iy

/
Cc
L

> %Bﬁ(?ﬁ%tj‘[{:; 'f
s

. j 'flil AN Eﬁ*%lu

e MEPME A, s E A SRR E K

MR AR T, InsRE BRse e Ty, DO A B 1 H
125 T A B AN B 3G DR AR ) v, SUiACE
Bﬁ%ﬁﬁﬁzlx 7 B AR ] 3 R R AR R A B )
DUk, DAAA WA [ HY R % 4 R T ) IR, i A
ﬁgjﬁ s 0 A [ I SEASE B R e ) — el %
s
FE 19944 s 7 A EHEH DR T, EEpHH
FSE i abE. WSO DEA H A 3 ik 25 4h,
& IR BN 55

i |||

=
-

'I'/.;IF;" = @l 4. g W
U= Y DI Lk Y



Cr

-

kS A Y =
SE G 0T

H RS B
WAT

e
UL mA

aguyii]

<%5%%>

Bk AR

FESHAT K



Cr

-

S —‘—‘/f—h
KRBT

aguyii]

H RS B
WAT

v B
@

Bk AR

LB



Forfaiting

e Forfaiting is a specialized technique to eliminate the
risk of nonpayment by importers in instances where
the importing firm and/or its government is perceived
by the exporter to be too risky for open account credit.

e The following exhibit illustrates a typical forfaiting
transaction (involving five parties — importer, exporter,
forfaiter, investor and the importers bank).

e The essence of forfaiting Is the non-recourse sale by an
exporter of bank-guaranteed promissory notes, bills of
exchange, or similar documents received from an
Importer in another country.
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Typical Forfaiting Transaction EEE:
S
Exporter —_— Im-portgr °
(private industrial firm) (private firm or government
purchaser in emerging market)

Step 2 Step 4
FORFAITER
(subsidiary of a Step 3
Step 5 European bank)
Step 6
Investor Importer’s Bank
(institutional or individual) Step 7 (usually a private bank in
> | the importer’s country
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International Tax Management

e Tax planning for multinational operations is an
extremely complex but vitally important aspect of
International business.

e To plan effectively, MNEs must understand not only
the intricacies of their own operations worldwide, but
also the different structures and interpretations of
tax liabilities across countries.

e The primary objective of multinational tax planning is
the minimization of the firm’s worldwide tax burden.
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International Tax Management

e Taxes have a major impact on corporate net
Income and cash flow through their influence on
foreign investment decisions, financial structure,
determination of the cost of capital, foreign
exchange management, working capital
management, and financial control.

e Management must not pursue the objective of
minimizing the firm’s worldwide tax burden
without full recognition that decision making
within the firm must always be based on the
economic fundamentals of the firm’s line of
business. - Btisie5hrt



The Objectives of Taxation

e The twin objectives of taxation are:
1. Tax Neutrality
2. Tax Equity




Types of Taxation

e Income Tax

e Withholding Tax

e Value-Added Tax

e Other national taxes




Income Tax

e An income tax is a tax on personal and
corporate income.

e Many countries in the world obtain a
significant portion of their tax revenue from
Income taxes.

e An Income tax IS a direct tax, that iIs one that
Is paid directly by the taxpayer upon whom it
IS levied.
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Income Tax Rates In
Selected Countries

Rate

O Income Tax Rate
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Withholding Tax

e \Withholding taxes are withheld from the
payments a corporation makes to the taxpayer.

e The taxes are levied on passive income earned
by an individual or corporation of one country
within the tax jurisdiction of another country.

e Passive income includes dividends and interest
Income, income from royalties, patents, or
copyrights.

e A withholding tax is an indirect tax.
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Value-Added Tax

e A value-added tax is an indirect national tax
levied on the value added in production of a
good or service.

e |In many European and Latin American
countries the VAT has become a major
source of taxation on private citizens.

e Many economists prefer a VAT to an income
tax because the incentive effects of the two

taxes differ sharply.
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Value-Added Tax

e An income tax has the incentive effects of
discouraging work.

e A VAT has the incentive effect of
discouraging consumption (thereby
encouraging saving).

e VATs are easier to administer as well. While
taxpayers have an incentive to hide their
Income, producers have an incentive to make
sure that their upstream suppliers in the
production process declare the value:added , , ,
(and nav the tax!)



Other Types of Taxation

e A wealth tax Is a tax levied not on income but
on the wealth of a taxpayer. Property taxes
are an example.

e A poll tax Is a tax on your existence. It Is so
called because it was collected from those
who wished to vote.
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The National Tax
Environments

e Worldwide Taxation
e Territorial Taxation
e Foreign Tax Credits




Tax Havens

e Tax havens are countries with low corporate
iIncome tax rates and low withholding tax
rates on passive income.

e Tax havens were once useful as locations for
a MNC to establish a shell company.

e The Tax Reform Act of 1986 greatly
diminished the need for and ability of U.S.
corporations to profit from the use of tax
havens.
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Tax-Haven Subsidiaries and International
Offshore Financial Centers

e Many MNEs have foreign subsidiaries that
act as tax havens for corporate funds
awaiting reinvestment or repatriation.

e Tax-haven subsidiaries, categorically referred
to as international offshore financial centers,
are partially a result of tax-deferral features
on earned foreign income allowed by some of
the parent countries.
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Tax-Haven Subsidiaries and International
Offshore Financial Centers

e Tax-haven subsidiaries are typically established in a country that
can meet the following requirements:

A low tax on foreign investment or sales income earned by
resident corporations and a low dividend withholding tax on
dividends paid to the parent firm

A stable currency to permit easy conversion of funds into and out
of the local currency

The facilities to support financial services activity

A stable government that encourages the establishment of
foreign-owned financial and service facilities within its borders
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