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Chapter 1 \What Is Economics

I. Learning Objectives

* 1o learn the fundamental knowledge about economics and its importance in our daily life;
* To know about the terms of microeconomics and macroeconontics;
*  To understand  the significance of economic growth;

*  To master the usage of key special terms, words and phrases in this chapter.
II. Introduction

A society faces many decisions. It must decide who will eat shark’ fin and who will eat potatoes. It must
decide who will drive a Mercedes-Benz and who will take the bus. Economics will tell you Whyﬁ%fﬁ@ﬁ
TELTro, EARRTE, HHE ARG D IREAEA A B S A A5 2 I B iR . S 5
B L A AR, A S St bk, 20, HRII AR, IRAEN A R,

III. Main points of the text

Economics is everybody’s business.

What is economics?

Origin of economics.

What ismicroeconomics and macroeconomics.
Practical value of economics in business.

S A i e

Significance of economic growth.

IV. Background and terminology
1. Adam Smith (1723-1790) ¥ %4 35

British philosopher and economist, whose celebrated
Inguiry into the Nature and Causes of the Wealth of Nations

treatise An
was the first

serious attempt to study the nature of capital and the historical
development of industry and commerce among European
nations. He is known as “the father of market economy”’.

2. An Inquiry into the Nature and Causes of the Wealth of

Nations EEi)
Abbreviated to The Wealth of Nations. In this famous treatise Adam Smith argued that private competition
free from regulation produces and distributes wealth better than government-regulated markets. Since
1
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1776, when Smith produced his work, his argument has been used to justify capitalism and discourage
government intervention in trade and exchange. Smith believed that private businesses seeking their own

interests organize the economy most efficiently, “as if by an invisible hand.”

3. demand and supply relationship
the relationship between the amount of goods for sale and the amount of goods that people want to buy,

especially the way it influences prices K I¢FH

4. microeconomics

the study of the operations of the components of a national economy, such as individual firms, households,
and consumers O ZETF I DMERLTF AR 7>, WEWRNRF, FKEERH 2 E T30
YAE N

73

5. macroeconomics
the study of the overall aspects and workings of a national economy, such as income, output, and the
interrelationship among diverse economic sectors TN G 2 N — AN B R & 55 AR 7 T s A,

WO SCHURI S Bl 285t 1l 2 TRIAH L2 AR P

6. deflation

a persistent decrease in the level of consumer prices or a persistent increase in the purchasing power of
money because of a reduction in available currency and credit il 5% & 45 1) X TR 3R15 B MAIE
DRI, O S A AT R LN B s 0T I S T R S

7. standard of living

HAE “living standard” v KA
8. inflation

a persistent increase in the level of consumer prices or a persistent decline in the purchasing power of

money, caused by an increase in available currency and credit beyond the proportion of available goods and
services 8 B AKAL th 11787 138 DX AE FH Bt T8 2k 3 11 37 P B 016 A% g o R0 IR 55 1 3 S0 v 9%
AR KPR 3R B8 T K Fp L 2k

9. Political Economy B{JA £8 % 5

10. English School of Classical Political Economy %t [F i LA 285 24k

V. Language Points

7. deal with sb/sth

O FRHR, B
This is a book dealing with Business English.

R — AT K 55 DB I 1D
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@ [Biz Eng] 5 R ANBA R EROREE, 5.5
When you deal with that company, you should be cautious. It doesn’t enjoy a good credit standing.

ERIBHK A FIFTATIER, IRATE NG A A REE TAE AR,

8. Itis a body of knowledge that deals with the creation, and distribution of goods and services to
satisfy human wants.
28U LA R AT ZER R dh RS A= e AT SO B — T TR
AR —MEEE NN E G ERR D REEM . that 51 F e ANAIEE R
body of knowledge 7€ 1. i, & H MR T HIAE LI to satisfy human wants XA goods
and services [T o
satisfy one’s wants [ AT 2T meet one’s needs.
RN HIEA -
to satisfy the eye 13 H
to satisfy all requirements ¥ A& T 17 [P 243K
to satisfy the people's needs i AT 77 42
to satisfy one's desire i £ 4K 22
to satisfy one's curiosity i A& & AT L
to meet your expectation i AL AR [ H
to meet all the conditions in the contract Jifj A& /£ 5 25 [F] 1 (K T A3 4% 3K

9. relateto 5H...... HR, WK

(D She is a girl who notices nothing except what relates to herself.
bt — A MAREEMA, HE A A L.

@ [Biz Eng] We shall supply our agents with a reasonable number of samples, catalogues, price lists and
other sales aids relating to our product.

RKEBEITTh, BATESSE ARG H ORI H % IR AL e A B ko

10. Trace vt. to ascertain the successive stages in the development or progress of 1E. e.g.
The custom may be traced to the time of the Warring States. X ™ X7 1] 3 21 % 5 i B

11. Approach v. to begin to deal with or work on %%, JFuR AP E T AE. e.g.
Don’t approach the task with dread A B FHAA - EHIXINAT55 o

6. in terms of

The managing director sees everything in terms of figures.
BT ER .
@ fE....Jj, KT
[Biz Eng] We trust that our product is attractive enough to your end users in terms of both quality and
price.

PATTAAE , FRT7 7= S A b BRI A T TG B 7 P #5288 i 5 1 7
7. focus on ¥f...... Herp T — /Y
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(1) Please focus your attention on the question we are talking about.
TR IR AR TR D0 S rh BIBAT T8 1 i) oK

@ [Biz Eng] Under the current market situation, we should focus on the research and development of
new products.

FELHTT IS, BATN 25 FOF ™ b AR

8. Project vt. to put forth; present for consideration $EH; [#IR. e.g.
He is busy projecting a new business enterprise. fth 1EA1- T2 XIHT 4k

9. Economics is of practical value in business, for it aids in making decisions and establishing
policies. ZHF2 A RIYMEAE L A3 2] 7 ILSEIAADL, EA7 B R SR AR RS R A e

KA —IEAIA]. AEFEZRGE for IXAMAMPGERR, HHE 51387 A EL R R AR
WHMA], XA A for M IFFERIEA so, therefore, hence 5. il Ull:
Youd better take off your coat in the room, for there’s an air-conditioner inside. 1E 2 N AR B e i 4 K
A<, PR LI 2
My sister is expecting me, so I must be off now. ZHEHTEFEFR, KIILIREE T -
He broke the rules of the school, therefore he had to leave. MIE THREHE, RIEANTEAS B A%
TG S5 be of + n AT be + adj. HU0:
It is of great importance = It is very important. X FAEH HEL,
It is of tremendous significance for China to join WTO = It is tremendously significant for China to join

WTO. HE AT 5l 208 XAE M.

10. Establish vt. to introduce and put (a law, for example) into force $HeH . FlE ML GEAE) . eg.
New rules have been established for the management of HR.JA A J7 S8 Y548 Bl e 1 8 FUU oI 2

11. Available adj. present and ready for use; accessible HJ FHIF); AIZRIFIT. e.g.
Chinese commodities available for export are varied. H' B AJ i H TR i APR B £

. Minimize vt. to reduce to the smallest possible amount, extent, size, or degree T/ b B B % BE&(T@ G
~PELREED).
The company is trying to minimize the cost of production. %A F] 7E%5 JJAH A A B kA »

12. provide sb with sth / provide sth for sb b I B

(D He works for his dear life to provide his family with enough food and clothes.
Bt TAE, DAt S RE SR AL 8 1R £ S A

@ [Biz Eng] We are always glad to provide all possible conveniences for our buyers. Al 1— 5 R & 1] K 1=
fefit—vrnrae e

13. Eliminate vt. to get rid of; remove WK T e.g.
He has eliminated all political opposition.fth L B& A IBHE X T
8. Guarantee vt. to make certain; to furnish security for fR1E; FHR. e.g.
We can guarantee our product. KA THE PRUE ™ i ¥ i 1

VI.Summary of the lesson
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Economics is everybody’s business. We ought to be curious about our complex physical and social
environment. Economics deals with managing resources to meet the desires of people. The study of
economics may be approached in two different ways: the microeconomics approach and macroeconomics.
Economics is of practical value in business, for it aids in making decisions and establishing policies. It helps
us become better-informed in dealing with the problems of business.

VII. Comprehension questions

1. What is economics? What theories are involved in economics?

2. Who wrote the first full-scale treatise on economics? Can you tell some of his arguments in this
treatise?

3. According to the text, what is the difference between microeconomics and macroeconomics?

4. Why is economics of practical value in business?

5. How could a rising standard of living be provided?



