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Chapter 3 Supply and Demand

I. Learning Objectives

»  To learn about what is Demand and Supply;

" To identify the factors affecting prices

®  To master the usage of key special terms, words and phrases in this chapter.

»  To grasp the main idea and the structure of the text;

" To master the usage of key special terms, words and phrases in this chapter;

" To conduct a series of listening, speaking, reading, writing and translating activities concerned with the theme of the
chapter.

I1. Introduction

1. “When supply exceeds demand, price decreases; when demand exceeds supply, price increases.” We
knew this principle when we were in middle school. But this principle is not unconditional. Price can be
influenced by some other factors, and sometimes the supply and demand relationship does not work.
“PEARCRYTR Lok, SRR MR, S S B ATk T R e e i IX— B
RS IX AR (1o Wit 52 BISLAR N Z A0, JEROCR B S ARAEH HU %

2. New non-Communist governments in several Eastern European countries include Yugoslavia, Hungary;
Poland; Czechic, Slovenia; Romania; Bulgaria etc.

3. Factors affecting prices include supply and demand, production cost, changes in consumption habits,
and restrictive practices of monopolies, trusts, and cartels, etc.

4. USSR: Union of Soviet Socialist Republics (HiJ) 751

III. Main points of the text

1. What is Supply and Demand
2. factors influencing prices
3. the condition for the price —determining mechanism of supply and demand

IV. Background and terminology

1. Trust: a combination of firms or corporations for the purpose of reducing competition and controlling
prices throughout a business or an industry FEF7 I, A 7E T M EL TV A kb 564 AW ks 2B W im
TR AT B2 R

2. Cartel: a combination of independent business organizations formed to regulate production, pricing,
and marketing of goods by the members KRR, AR U RS AR T 3 2R A ST )
[ERIA4 N SEg U
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3. free market: a free market is one in which there is no government interference or intervention; [ H 17
Y, HRBABUEN AT
4. Market forces 11137 JJ &

V. Language Points

1. Supply and Demand, in economics, refers to basic factors determining price. £3F%H LK
TR ENT A A ZE R
@ refer to sb./sth.
A. to mention or speak about someone or something R/, &%
(1). We agreed never to refer to the matter again.
P — B E AL E T .
(2). Although she didn't mention any names, everyone knew whom she was referring to.
BRI ARG A TELE,  (HR SR RE MhAE i
B. to look at a book, map, piece of paper etc for information Z*[i, 7 [
He gave the speech without referring to his notes.
kSN BA Z I A L.
C. if a statement, number, report etc refers to someone or something, it is about that person or thing X
T AR,
(Biz) The figures refer to our sales in Europe.
SRS BATAE WM (8 B 80
@ determine: decide #7E
Your character may determine your destiny.

A4 ] “determining price” A IRy TRl 4544, AMCHT T “basic factors” I iE 15 o

2. according to

®. as stated or indicated by WU PE L RTER
(1) There is now widespread support for these proposals, according to a recent public opinion poll.
I BRI o, XSRS 2 1) 2 I3 H
(2) (Biz) The company specializes in office furniture, according to owner Sandy White.
A w2 WS, AFRERARE.
2. in a way that depends on differences in situations or amounts H{#HRT...
You will be paid according to the amount of work you do.
PRI P TR AR (R0 )
3. in a way that agrees with a system or plan, or obeys a set of rules ##fi..., F% ...
The game will be played according to rules laid down for the 1992 World Cup.

LRI 1992 4 SRR EL ST 5 ORISR

3. take sth. into consideration: to remember to think about something important when you are making a
decision or judgment 5 [&...
D. We will take your recent illness into consideration when marking your exams.

FEZERVE 73 I A 125 2% FE BRI AR 1X 15 D

@). (Biz) In export marketing, we must take other nations’ customs and traditions into consideration.
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4. regard sb./sth. as consider somebody/something (to be) something A A ...

(1). Edith was widely regarded as (= considered by many people to be) eccentric.
RZHND A P LA i

(2). (Biz) The manager’s decision to increase price was regarded as a terrible move for it directly caused the
decrease of sales.

RSN BRI I IOERFGE 7, DOVE ERSE T e RN R .

5. In the view of many economists, the multiplicity of such indirect factors is so great that the terms
supply and demand are inclusive categories of economic forces affecting prices, rather than precise,
primary causal factors.

TEVFZ AT A6 R, LR N Z i s 2, DT SR AN S MO RERG A 10 s R X =i

FEGEE T MRS R AR 5 )

so + adj./adp. + (that)... Wk, .LAFL..., FoREiR.

He was so weak that he could hardly stand up.

There was so much smoke that they couldn't see across the hallway.

FRANGERIIEAT such + n + that...

It is such a heavy box that nobody can move it away.

XHAE T IbyiE, ST D ARSI 3l

6. rather than instead of JET-; MAE

1. Rather than driving around all day looking for somewhere to park, why don't you take a bus into town?
5T FAEW R S T, AT AR AL ARG 2

2. 1 prefer cooking with olive oil rather than butter.

F T BHOE i 11 AN A2 S AU

7. The price-determining mechanism of supply and demand is operative only in economic systems

in which competition is largely unfettered.

PR e A IBLH R ESE 2 5e S IR Br Al T A RERAE A -

which (whom) 1 8 WA P A TR B, H A A CEE which (whom) IR TR, G

This is the question about which we have had so much discussion.

XA A SR AR 2 4K

Please tell me from whom you borrowed the English novel.

T T VR AR AR BLAS A S5 /3t

S S B e i 2, i HEEBUE JROR AL BT AN BEI R which(whom) Z R,
i

This is the magazine which you are looking for. (look for s[5 1] 41)

RO AE VR BB A R

mechanism: a system that is intended to achieve something or deal with a problem HL

operative: being in effect; having force; operating

unfetter: to set free or keep free from restrictions or bonds

8. tend to do sth. be apt to do something; fi[n] J-..., 2T...
1. Recent studies show that girls tend to be better at languages than boys.
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2. (Biz) Since costs tend to rise inexorably, attempts to stabilize public spending have essentially meant cuts

in actual services.

DA s EBRFAN RIS, A BOR T S B R AR i BE R D DUAE (1 R 55 3 H

9. Increasing recourse, in recent times, to governmental regulation of the economy has tended to

restrict the scope of the operation of the supply-and-demand mechanism.

UL, X BURF 2 Rl 28 D ROR A 22 R AR L2 T BRI SR B LS 1 1R

recourse (n.): the act or an instance of turning or applying to a person or thing for aid or security K5,
KW eg.

have recourse to the courts LK B T-4RE

Regulation: A principle, rule, or law designed to control or govern conduct HEM), FEE; laws and
regulations 154

10. In most Communist countries, where the economy is planned and controlled by the state, the

supply-and-demand mechanism was initially slated for elimination.
fERZ R B E S, At hBURTHRIAEET],  BERPUTIE AT B %
Initially: at the beginning 4], JF3k;e.g.

Initially, she opposed the plan, but later she changed her mind.
(SRR upEe B REVED 9/ B G e sy =

slate: To schedule or designate “ZHF B TR E; e.g.

slated the art history lecture for Thursday afternoon % ZA SR HEAE 22 #APY /1

VI. Summary of the lesson

Supply and Demand, in economics, refers to basic factors determining price. The theory of supply and

demand takes into consideration the influence on prices of such factors as an increase or decrease in the

cost of production. Other factors indirectly affecting prices include changes in consumption habits and the

restrictive practices of monopolies, trusts, and cartels. The price-determining mechanism of supply and

demand is operative only in economic systems in which competition is largely unfettered. Increasing

recourse, in recent times, to governmental regulation of the economy has tended to restrict the scope of the

operation of the supply-and-demand mechanism.

VII. Comprehension questions

SEE A T o e

In economic theory what does supply and demand mean?

Theoretically, how does supply and demand affect prices?

Are there any other factors affecting prices? Give some examples.

How do these factors affect prices?

In the view of many economists, are supply and demand precise, primary and causal factors affecting prices? Why?

In what kind of economic systems is the price-determining mechanism of supply and demand operative?



