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Chapter 9 Factors of Production
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I. Learning Objectives

" To examine the factors of production and their respective roles in production;

»  To grasp the main idea and the structure of the text;

" To master the usage of key special terms, words and phrases in this chapter;

" To conduct a series of listening, speaking, reading, writing and translating activities concerned with the theme of the
chapter.

I1. Introduction

1. We all know that without production man cannot live, not to mention development. But how is the
production carried out? And what are needed to produce goods?
PAARRIE BAT L7 NI TR AR, HRA B . A N WA HZUE e ? 2E47T2E
77 ity EE A AW ?

2. Introduction
What factors will you consider when carrying out production?
@ factors of production
-land
in a wide sense, all natural resources
in a narrower sense, the site of the building or factory where workpeople are brought together, or fixed
asset [i] 7€ ¥
-labor
-capital
-entrepreneurship
) tangible products: books, cars, food and housing
intangible products: services provided by banks, barbers, teachers or railway companies.

II1. Main points of the text

four factors of production

the definition of the term “land” in a wide sense and in a narrower sense
the definition of the term “labor”

the definition of the term “capital”

ANl

the definition of entrepreneurship

IV. Background and terminology

1. factors of production == 425
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10.

11.
12.

13.
14.
15.

16.
17.
18.
19.
20.
21.
22,

marketability: A HEEE, Y

utility and marketability & F Rl n] 4545 1

asset a valuable item that is owned %~

tangible product 1 JE1= i

intangible product JGIE /il

property the thing or things that someone owns W=, Fr4¥)

commission an extra amount of money that is paid to a person or organization according to the value
of the goods they have sold or the services they have provided 4

shareholder one that owns or holds a share or shares of stock, a stockholder ¥F/#
entrepreneurship: the ability to read the market, anticipate the demands of consumers and manage land,
labor and capital to meet these demands 4MV 5K i

value in exchange =exchange value A #HME

capital: capital consists of all those production goods that are used to produce other goods and
services, which includes:

-production goods: =%

- property and permanent assets of a business

- money subscribed by shareholders

- money loaned by banks

- working capital

original capital investment Ji4f 7% AR H

capital investment % 4 S\l

working capital the assets of a business that can be applied to its operation Jia)) %A (F51& H T84T
iOEN A7)

fixed assets T

value in exchange ACH#A/MH

production goods 7= i, A2 =W

fair return VPRI, R4

money capital 5% fPEA

interest rate |

permanent assets fixed assets, land, buildings, or equipment that a business owns and uses [ 52 % P

CHig 28 w] s b A7 Bl AT A A 0 3. R e )

23.

24.
25.
26.

A\

premise: land and the buildings on it 7 & M idE: 0 Je AEH E IR
supervisors i 1.
time-keeper 11 i

. Language Points

1. Firms are organizations that buy or hire factors of production in order to produce goods (tangible

products, such as books, cars, food and housing) or services (intangible products, such as those
provided by banks, barbers, teachers or railway companies) that can be sold for profit.

ox ) FE I S BRI A= R ORAE P B GRS V% B MR B SR TR0 D) AT
% CHEINARAT . BRI UM skt 22w ST Lo e = ml ), AR LS bt DL Y
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RO K HEWE R, w2, ETHHEA =06, Bl“Firms are organizations” o X =AM 43 ) a2
TR TR BESE RE =D . B that 51 FHETE NG —HIEHEIA R, &
T T T ) organizations. ASAJHVER AN that 5| & 1 N AMEMI I 54T 1] 2 goods or services. “in
order to produce goods or services” ] X & 55—~ that 5| F I E E AR H FARIE . 3755 H A
HEZ, WHAL R goods M services X P> (12851 5 W] o
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2. Land and buildings situated near a town center always command the highest rent and the
highest price when sold.
TR T PRI R (18 RT3 PR R <p A S A7 3 A e
situated: having a place or location; located: it it 1 ARVETE. 1Y
a cabin nicely situated on a quiet riverbank fJUAHEHIAR & 75 T F R THTEE (1) /)N 2
command: vt. to deserve and receive as due; exact: N1, {HE
Food commands a higher price when it is scarce.

Ty (N AR, B

3. The term “labor” refers to the time and effort of people hired by firms to perform specialist
production tasks and to increase the scale of production of the individual firms.
J7 B IIFEAR 2w N SE AR AL PR SS « R A R T N B3 £ 55 S R 1)
refer to 8.0 T..., $238], Wk, &%
DIl refer to this point again. FI 2 HERNIX— fiH .
The speaker often referred to his notes. {5 F& £ H B AL I -
perform: to take action in accordance with the requirements of; fulfill JEAT: WRYE. . FHENREBATE);
i AL -
perform one's contractual obligations. JE1T & [A R & 1Y XL 55
perform the task JEATIE55

4. Labor hires its services for wages, paid in various ways: salaries, fees and commissions.
57 TP B AL AR5 8, 578 2 e 0 Bk, E e <.
hire: allow the use of... H{F
salary, wage, fee, commission ] [X 7|
salary R1% A AKHIFK, TFKEEERELHFIIMEARFREEERE TTHRRKA
» What's your salary? REHLZ /37K ?
% Teachers, government officials and clerks receive salaries.
< UM BOFE G G H52 5K .
wage —MIEIHEMBEELR, PHEEARKKTE, S TEEBERBEIF7IHIA
% The young wage -earner often earns good money...
o LR INFERNEERFIR 2. ...
% His wages are high, prices are high,too. % &, M.
fee —HERETIRMAGREL FHRM. KRR TIEESEITHHRE .
% There are times when we would willingly give everything we possess to save our lives, yet we might
grudge paying a surgeon a high fee for offering us precisely this service.
o G REATOH R EAT B QR — VI iR 4 A ARy, (HREAMRHER AR T2 ) BATTH i
KBRS, BATHAE 24Py 2

% The pianist's fee is § 250 a performance.
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o IXNHEE R — K I Bl 250 SR
commission: a fee or percentage allowed to a sales representative or an agent for services rendered.
I FR S TRt g5 A AR B RE N B 5 5 77 23 L

% What’s your commission?

+* She gets 10% commission on her sales.

< =2 H R TE TS 10% A 4 .

5. Business people engaged in enterprises expect a fair return, or profit, on the capital invested in
their businesses.
2275 AR R T AT 0 0T B BN B A v 0 9 AR R S 2 RS e R3] o
engage in ff )\ 5%, AT T
He is engaged in his work every day. fh&pRAT: T TAE.
Please wait 2 minute, he is engaged in something now. 1 5¢—%23 JL, ALIET W

6. Finally, entrepreneurship, the ability to read the market, anticipate the demands of consumers
and manage land, labor and capital to meet these demands, is the pivotal factor of capitalist
production.

B, AN AESs, REETYg, WULH A K@K, JHaH . 57 3R BEAOK L X L
RIVBEST, FEBEAT A R 55

%3] PE 4L 15 “the ability to... these demands” /& “entrepreneurship”IX ™) ¥ [F] 37 1 o “ability” J& [
=AIEPIRIAE ARTEME e RSP TR S X A ARG 2L~ 534k, AR
“to meet these demands” 5 “to read the market” X P ANE 25055 A F D BE & —FE N 2
anticipate: To feel or realize beforehand; foresee.

Tkl SERTABIBE RS UL, HUCHIE, Tooike

He tried to anticipate all my needs.

ALK B T B R R PY TG A T

7. If a firm is lacking in entrepreneurship, it risks destruction simply because it will fail to judge the
market correctly.
R — A AV B IXFFRE ST, EA B RS, B AR B 5 AN BE IR AR 32 (R 77 5K
lacking in something />, ..
She certainly is not lacking in determination. IR EAR, WA= B,
Another common fear is that vegetarians may be lacking in iron or vitamin B12.

W AR 2R R SCEATT R RE S BBRANZE A 3% B12.

8. By contrast, the entrepreneurship firm must, by definition, be profitable and therefore successful:
it is effectively producing things that consumers want.
MG AT S BE T 1Ak — AR 2 RE A (1, DRI R 2 B R Al AT RO A ™ 1 9
Fr s B o
by definition H¥E & X
If something has a particular quality by definition, it must have that quality because all things of that type
have it.
WERFA ARG S E B AT R R i, A e B I i, IR — 2RI A 2R
VU o B A i20ih i
People believe that students are by definition idealistic and impatient.
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9. Entrepreneurial skill enables firms, in their thousands, to dovetail production to incredibly
complex patterns of demand; it also encourages them to continually refine what they produce
and how they produce it so that they can better meet demand in the future.

Al SR (A R E T BT BT A A B 5 T 72 ORI KA 75, B Refe 4
VAN BT A R s e A P T SRS R B L AL T K

dovetail: vt. to connect or combine precisely or harmoniously.

W EST B & IRl bl i

to dovetail production to incredibly complex patterns of demand

vi. To combine or interlock into a unified whole: WJ&: 45 BUI%E 45 145t — 14

The nurses' schedules dovetailed, so that one was always on duty.

PERBRIRY) G, Prelaa AEdt.
VI. Summary of the lesson

Economic theory recognizes four factors of production. They are land, labor, capital and
entrepreneurship. In a wide sense, the term “land” embraces all natural resources on, above and below the
earth’s surface, and all rivers, lakes and seas. In a narrower sense, it is the site of the building or factory
where workpeople are brought together. The term “labor” refers to the time and effort of people hired by
firms to perform specialist production tasks and to increase the scale of production of the individual firms.
Capital consists of all those production goods that are used to produce other goods and services. Finally,
entrepreneurship, the ability to read the market, anticipate the demands of consumers and manage land,
labor and capital to meet these demands, is the pivotal factor of capitalist production.

VII. Comprehension questions

What is the main feature of our present day materialistic world?
What is the definition of “land”?
What does the term “labotr” mean?

What kind of labor is unproductive in economic terms?

U

How do you define the term “capital”?



