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Chapter 19 The World Trade Organization

I. Objectives

" To learn the history and development of the WTO;

*  To obtain some knowledge about the functions, structure and subordinate organizations of the W1TO;

» 1o gain insight into the new rules set up in the Urugnay Round;

*  To understand how the decisions are made in the WITO

»  To grasp the main idea and the structure of the text;

" To master the usage of key special terms, words and phrases in this chapter;

" To conduct a series of listening, speaking, reading, writing and translating activities concerned with the theme of the
chapter.

I1. Introduction

In brief, the World Trade Organization (WTO) is the only international organization dealing with the global
rules of trade between nations. Its main function is to ensure that trade flows as smoothly, predictably and
freely as possible
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II1. Main points of the text

The creation of the WTO
WTO Agreements

WTO Functions

WTO structure

el o

IV. Background and terminology

1. The World Trade Organization (WTO) 1557 52121

the only global international organization dealing with the rules of trade between nations.
General Agreement on Tariffs and Trade (GATT) K5 &P

trade negotiation 7 %) 1% #I| non-tariff measures JFE AL i

Uruguay Round 247 4 [H] &

intellectual property 1R =4

customs duty JCHi

trade dispute T 5 4t liiy
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8. General Council ;#1372 Goods Council
9. YR
10. Services Council /I 55 B Hi-2x
11. Intellectual Property Council KR~ BE =2
12. merchandise goods bought and sold in business; commercial wares F it
13. antidumping intended to discourage importation and sale of foreign-made goods at prices substantially
below domestic prices for the same items ST 1)
14. rulebook H =T[5 BH]
15. schedule a program of events or appointments expected in a given time H F£711%]
16. delegation a group of persons officially elected or appointed to represent another or others A& ([4])
17. General Agreement on Tariffs and Trade (GATT)
Treaty and international trade organization in existence from 1948 to 1995. GATT members, known as
contracting parties, worked to minimize tariffs, quotas, preferential trade agreements between countries,
and other barriers to international trade. In 1995 GATT"s functions were taken over by the World Trade
Organization (WTO), an international body that administers trade laws and provides a forum for settling
trade disputes among nations. [Microsoft Encarta 2005]
18. The Second World War
Also called World War II, global military conflict that, in terms of lives lost and material destruction, was
the most devastating war in human history. It began in 1939 as a European conflict between Germany
and an Anglo-French coalition but eventually widened to include most of the nations of the world. It
ended in 1945, leaving a new world order dominated by the United States and the USSR.
A rough consensus has . been reached
on the total cost of the war. [ A T ~ The human
cost is estimated at 55 P - - ' million
dead—25 million in the military and 30
million  civilians.  The amount of
money spent has been estimated  at
more than $1 trillion, which  makes
World War II  more expensive than
all other wars combined. [Microsoft
Encarta 2005.]
19. Cancian, Mexico
C P '
City and adjacent island resort area, southeastern Mexico.
Cancun city is located on the northeastern coast of the Yucatan
_Peninsula and is essentially a service town for the resort area of
MiCancin situated on L-shaped Cancun Island, with its skyscraper
Sahotcls and sprawling resorts, and the coastal area occupied by
Cancun city have abundant white sand beaches, palm groves, and
coral reefs, with virtually no rainy season, as the jungles in
southern Quintana Roo state draw off almost all the yearly rainfall. Pop. (1990) 167,730. [Britannica]
20. Geneva
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Picture on the left: Lake Geneva, Switzerland

Geneva (Switzerland), city in western Switzerland, the
capital of Geneva Canton. The city is located at the
western extremity of Lake Geneva, where the Rhone
River issues from the lake. The Rhone divides Geneva
into two almost equal parts. On the south, or left, bank
stands the older part of the city, containing the financial
and business districts and two old residential districts:

i Daux Vives and Carouge, the latter a working-class
;l ! e

: : : g neighborhood. Geneva became a world center in 1920
with the founding of the League of Natlons which established its headquarters in the city. In 1947
Geneva was designated the European center for the United Nations, and in 1948 the International Labor
Organization and the World Health Organization set up headquarters here, followed by other
international agencies. In 1995 the new World Trade Organization established headquarters in

Geneva.|[Microsoft Encarta]

<

Language Points

1. One of the youngest of the international organizations, the WTO is the successor to the General
Agreement on Tariffs and Trade (GATT) established in the wake of the Second World War.
T UGS I E RN PR Z2 — o B IAT B2 BT 128 A R (106 5 .
in the wake of Ff...... PAEEIP S
1. [Biz]: The company’s sales volume increased rapidly in the wake of its advertising campaign.

U EAREEN A, %o IR R
2. A very fine day came in the wake of the storm.

W3 B AR 2 JA R AR 4

2. So while the WTO is still young, the multilateral trading system that was originally set up under
GATT is well over 50 years old.
L, BRI B RAE A, (R RS TUR U e ML 2 1A A HLHl L af
50 ZAERIILT
FERXANA)TH so WA ERNIER,  while 515k RE N, ZAE—DREKLH,
that 5| 'FEEMNA), B FIE the multilateral trading systems

3. The past 50 years have seen an exceptional growth in world trade.
L L H50FE R, A SH TR,
X )] seelP)—FhRFIA 2 o SeefEIX A< 17, jc“iﬁﬁ”lél’r%?% %41 : This stadium has seen
many thrilling football matches fEIXMATE I 2T IR 2K I 2 Bk €. X Pl FVEA R T3
’TT H—J‘JL‘\ %‘D %BZKJJIH o

4. onaverage ‘133, & VBE0HE

1. [Biz]: The company makes a profit of two million dollars on average every year.
B m RS B )15 G

2. Each student has 15 minutes on average to make a presentation.
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5. GATT and the WTO have helped to create a strong and prosperous trading system contributing
to unprecedented growth.
Paraphrase: Thanks to the trading system developed by GATT and the WTO, the growth in world trade
has been faster than ever before.
R B I P RN 52 5y ZH AR KA E 1 i A B 2R 10 B2 L 133X — WL oK 1 S e iy 91
5 K

6. The system was developed through a series of trade negotiations, or rounds, held under GATT.
KWL R T SLTCATEI I 2 B, e TR B R PE T — R A 51 5 YA sl g A Iml it i
JEHRLR T
Round 7. a complete course, succession, or series %t , —[al 5.

In order to join the WTO, China has held many rounds of negotiations with WTO members. 4 T JIIA
ST, o [ S A AT T 2 iRk H

7. The first rounds dealt mainly with tariff reductions but later negotiations included other areas
such as anti-dumping and non-tariff measures.
B SR LA RIS 32 R A BRSO A I il AL, EL )R SRR 1 1 G B U R AR S 4 It 5%
g
Antidumping adj. intended to discourage importation and sale of foreign-made goods at prices
substantially below domestic prices for the same items B 1.
Antidumping investigation/ measures & BV 1 A /8 it

8. How can you ensure that trade is as fair as possible, and as free as possible? By negotiating rules
and abiding by them.
Ui A R OR A ) ST RE AT A bt AT ? — iR W i S 5 D e AT
abide by 5, 155
1. [Biz]: The party which fails to abide by the contract will be heavily punished.
BEREE ST B KTk = 3 2™ A
2. BEveryone who joins the club must abide by its rules.

JUAE IIANAZAR S 8 () 806 200008 57 € PR R o

8. The Uruguay Round also created new rules for dealing with trade in services, relevant aspects
of intellectual property, dispute settlement, and trade policy reviews.
Bypr=E Rl G R T S AR B 55 54 2 SRR SR T i A 51 5 Uk
R )
%) 11 T 22458 )& The Uruguay Round also created new rules, 4118 for’ | 12 H FPIRIE, I/
i 5 16 10 44 R4 0 RIS, R TSm0 6 P rad el 52
Review n. an inspection or examination for the purpose of evaluation ¥PFAli, APEO MTREAT L% EL
o
Trade policy review 5 5y BUR PEA

10. The complete set runs to some 30,000 pages consisting of about 60 agreements and separate
commitments(called schedules) made by individual members in specific areas such as lower
4
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customs duty rates and services market-opening.

DT S5 APV NICIA3 )T 2 00, o i K604 P Al — L kil (g H
R o IXE B A D B RF PR U, W SBERITT IR 55 117 32 1T 761 22 £

XA T 1 EEE LM 72 The complete set runs to some 30,000 pages. “Some” [ “about” {E HI4) J& <K
29172 B o BILAE 73 ] 4 W consisting of ...t pages 15 BUE W, HHabout 60 agreements Flseparate
commitmentsse I 458, [A]IAof ) EiE . 515 make commitment iz & A <A H A& #777

run (to) v. to amount todLil, &1l

The number of the students of that university has run to 20,000. BT R 2 12 A2 N 243820 000\

11. Through these agreements, WTO members operate a non-discriminatory trading system that
spells out their rights and their obligations.
R IX e, 5 2 G 0 B SEAT AR S S AL A LR RS Tk [ BRI AN
M55
spell out Vi U], TEANMERE
1. [Biz]: Each term of the contract must be spelt out to avoid future dispute.
AT SRR LS A (A AR TR 2 AT B
2. |Biz]: The report spells out the next five-year plan of the company.

A FEAN VY] Tz AR A TR

12. forum. a public meeting place for open discussion &¥x, AL
The WTO is a forum for trade negotiations. TS ZUE T iR AR5
A forum for settling trade disputes among nations fi# 75 [E 51 &) G i () 18 12

13. The WTO has nearly 150 members, accounting for over 97% of world trade.
S HIURAATI50 BB, A 552 5 e B iK1 97%
account for (7, 7
1. [Biz]: This brand of mobile has accounted for 35 percent of Chinese market.
AR TFHLE A4 b [ 37 359% 43 A

2. Male members account for three fourths of the seats of the committee.

T s Tz i W 2 =ML,

14. The WTO’s agreements have been ratified in all members’ parliaments.
TH 557 2 AR 45 TP S 350 o A A 1 52 1) ] S 8 v
Ratify vt. to approve and give formal sanction to; confirm ki, TAT].
The agreements have been ratified by consensus. P C—FuE it ,

15. Numerous specialized committees, working groups and working parties deal with the
individual agreements and other areas such as the environment, development, membership
applications and regional trade agreements.

WAVFZLTIZR RS TARAURUT AR SR BRI B LL A QIR E . AR Hiis i b4 [ 5 473 A
1 DX 52 By Py 2 Sl L e AU ) L

IXANA] 1 0 tH = AN 44 1Al R TE specialized committees, working groups and working parties Jf-51 4]
B, 1BV SE deal with, JEIHEHE W, L suchas... #4534 other areas AT REUE A

16. the structure of WTO:
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the Ministerial Conference
l
the General Council
l
the Goods Council, Services Council and Intellectual Property (TRIPS) Council
l

Numerous specialized committees, working groups and working parties deal with the individual
agreements and other areas

VI. Summary of the lesson

The World Trade Organization came into being in 1995. It is the successor to the General Agreement
on Tariffs and Trade (GATT) established in the wake of the Second World War. The past 50 years have
seen an exceptional growth in world trade. You ensure that trade is as fair as possible, and as free as possible
by negotiating rules and abiding by them. The WTO’s overriding objective is to help trade flow smoothly,
freely, fairly and predictably. The WTO has nearly 150 members, accounting for over 97% of world trade.
Around 30 others are negotiating membership. Decisions are made by the entire membership. This is
typically by consensus. The WTO’s top level decision-making body is the Ministerial Conference. Below this
is the General Council (normally ambassadors and heads of delegation in Geneva, but sometimes officials
sent from members’ capitals) which meets several times a year in the Geneva headquarters. At the next level,
the Goods Council, Services Council and Intellectual Property (TRIPS) Council report to the General
Council. Numerous specialized committees, working groups and working parties deal with the individual
agreements and other areas such as the environment, development, membership applications and regional
trade agreements.

VII. Comprehension questions

When was the General Agreement on Tariffs and Trade established?
How has the world trade developed in the past 50 years?

How did GATT and the WTO help in the development of world trade?
What were the areas ever dealt with in trade negotiations?

What were the new rules created in the Uruguay Round?

S

What does a non-discriminatory trading system guarantee?



