aEEe

éﬁ A5G 7414 (% 953 R
Chapter 28

Export Pricing

I. Objectives

By the end of the chapter, students should have some ideas about
* thepricing

* the importance of price setting

* the long-term and short term objectives before price setting
* the factors that affect the pricing

*  some new words and special terms related to the pricing

*  prepositional phrase

Approach

*  Warming up: new words and special terms about the pricing
*  Paraphrasing: major words and sentences

*  Questions and answers

* Discussion: ideas about the price setting

* Translation: key sentences.

*  Summarizing: the text

I1. Introduction

RIS IFA R ME Z IE @7k A, FEdET H 1 I AR 06 20 2% pE i L4

We? PR MASTR S 2 g BHEFD 5

Accurate calculation does not imply right export pricing. Then, what factors do you have to consider
for your export price? You may get an answer from this text.

I11. Main points of the text

Pricing is a complex and generally unscientific activity in most firms.
Two pricing objectives

The details of the price setting

The consumer is the final controller the price.

> wNpe

IV. Background & Terminology
1. Pricing is a complex and generally unscientific activity in most firms. &/} k22 % 28 7] ki /& —
AN 2R H— B2 JERHE I Bl
“A firm” means the name or designation under which a company transacts business. It is
derived from Latin “furmus” meaning “to ratify by signature”. 755, BIZERAZFREAL SR A A 4
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The word "firm" is a general term that probably applies to any business organization, whether
incorporated or not. “firm” IX M| A w1 — AR, W] DURAEFT DA 2, et &R A R A
IRyl /ASi S

A4, company £ corporation (1)< 5l & 414 We ?

“Company” means a business enterprise, an organization created to pursue profit by providing
goods or services. It is abbreviated as “Co.” It sometimes refers to a partner or partners not
specifically named in a firm's title. “company” ¥&—M Mk AR, BESESE A RS b A 25k &8 A T
AR — Ak WA “Co.”. HINTaEA AT a4 H— Sk NS DG4
. #ltn: Lee Rogers and Company 7= « AN 5 H AN

“Corporation” refers to an organization created by a government charter that allows people to
associate together for a common purpose under a common name. The charter gives the corporation
certain privileges, including the right to buy and sell property, enter into contracts, sue and be sued,
and borrow and lend money. It is usually abbreviated as “Corp.”

In North America, a “corporation” or an “incorporated company” is a “company of limited
liability” or a “limited corporation”. A corporation is an entity by itself and, at least in principle, the
officers, shareholders etc., are not liable for the company's debts. “Owners” of a corporation owns the
shares of the corporation. The shareholders are not liable for the debts of the company. The word
“LTD” (Limited) means limited liability.

This means that even if one or all the shareholder dies, the corporation is still "alive”. The word
“firm” is a general term that probably applies to any business organization, whether incorporated or
not.

“Corporation” j& FEAR I BUR 56 T LR QAL 1 — AN, 8% AR THERAIR, fE%—
P, MGG, Jwma T A w2 R, BRI ™ T E . fHURa
Beddt o AR SRR WHEHE N “Corp.”.

7e4k35, “corporation” =¥ “incorporated corporation” 2 i B T A Al . AT A G HE—A
AR, RDTEIEI L, AWIE B ARG 2w 5 A DT . A W E AT A
Al Ry . “LTD (Limited) "iXAMa S A BR DT XU RAT RIE— B 54 B IR AR AT 25
T, AR

2. Long-term objective is usually concerned with profitability and market share. K34 H 453 ¥ 5 5]
TR AT R AR .
Market Share means the proportion of total sales of a product or type of product by a company in a
given market. Market share can be calculated in terms of value or in terms of units sold. The product
may be defined narrowly or broadly.
WA AL S 2 v 17 R AEREAN R € 1 T 37 Y N RV B i o i B . Tl #e] LA %
Y B BTN & RO TSR X7 i e SORT LU B U Bl | I
3. marketshare THIHMHEL, TG HAFE
4. annual budgets 4F & il



aEEe

G Hatmgabrt

(i 55 9 i)

BRHE

5. salesvolume 45 &
6. competitive prices FEfHTA%, ATHHIRIE
7. executive salaries T AN RFi4
8. domestic price Wz s
9. trial and error a method of reaching a correct solution or satisfactory result
by trying out various means or theories until error is
sufficiently reduced or eliminated
WAL, v Ml A & ST /ziZIE E%M%ﬂm%ﬂzﬁ/ iy
Y D> BICA: 268 DA T S LA PR R 2 B N R
10. property tax a tax levied against the owner of real or personal property

WP, X ANBI P A NI 1 = AN il
11. variable cost a cost that fluctuates directly with output changes

RIARRAS, ELRBEAT P AR A

V. Language points

trial n.

The act or process of testing, trying: AK:: %:
The new drug is undergoing clinical trials.
EASH 2 IEAE IR PRI o

They let me have the computer on trial for thirty days.

AR B & HUik = 1K

calculation n.

Careful planning REBZE, INERMETHRITHRI:

After much calculation they decided to give him the position of manager.
KRR )G, AT RE A H IR 254tk

All these calculations are based on the statistics you have provided.

BT v 5525 R AR AR B AL A G vt B A H i

combination n.

it BkEs A

His character is a combination of strength and kindness.
b PEAR R S 2R S

"After the general election, a combination of parties formed the new government.

KB, B AL T IR

pulse n.

fk#

The doctor felt her pulse on her wrist.
XA B A AE I 1 T 5 K

His pulse was at as high as a hundred.

(ENB)TCUNEREN T A B E RV

concerned adj.
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Believing that something is important <, <O
Many politicians are more concerned with power.

VF22 BOA SNSRI 2 AT

I am very concerned about her.

FARH H

volume n.
Amount; quantity: &; ¥BE

The volume of traffic on the roads has increased dramatically in recent years.

AR, A ER4 E
The volume of the container measures 100,000 cubic meters.
IR E R R T K

domestic adj.

Of or relating to the family or household: FKEEK: K&K, KEAK:
Of or relating to a country's internal affairs: A<EK, ERHNK
Unfortunately his domestic life wasn't very happy.

ANSE PR A SR AT AN AR SE AR

We still have domestic issues such as tax rates and highway construction.
FRA TV T T i o5 G A0 3 A0 2 B Sk 1R 45 [ N ) et

meticulous adj.

Extremely careful #/MEMAT: HREEMLH
He kept meticulous accounts.

AR HACAF AR A4

Their planning and preparation were meticulous.

AT A+ A1 2

variable adj.

likely to change often 5 38/: TIZSH
Interest rates can be highly variable.
GIESSE AP

These fish are highly variable in color.
XA P e 2 A .

executive adj.

Relating to the job of managing a business  SEATHI, $/ATH), 1TEH)
He is a man of great executive ability.

b R H AT RE TR

He is one of the executive director.

b AT S —

regardless of
in spite of, with no heed to AN, ANl

1. Tim continued to run away, regardless of our shouts to him that he should return.
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PRUBAREEHITT 1, ANBERAT 5 Ath e L] At [ ]
He said he would buy it, regardless of expense.

M BEAE e 2 DERAMLARZHE K T K.

on top of
Fhh, Lk

1.

2.

She was on top of the world when she found out that she had been admitted to the university.
bR C IR T R B I, s % B

On top of this, several other benefits are being offered.

FRUCLASL, T LI AL IEAE H

to be involved in
WL, L
The young man was involved in a law suit because of his heedless remarks.

WAERANR T AL EREN T %A

as for
with regard to £ -J*

1. Asfor me, | will stay here for another week.

2T, REAEXETR M.
2. As for the raw materials, they are out of question. %= T-J5ikTEE, "EATEBEA Tl U .
in advance

ahead of time: beforehand #&Hiy, FsE

1.

2.

Send your luggage in advance.
TR ATFEIE AT .
They will pay two thousand francs in advance.

AbAT DR R AT ST T RE

1.

So, pricing becomes part trial and error and part hard calculations in decision making. FrLL, 7E#k
JEI, ENT R T O R AR, o A R R

“Trial and error” aims to finding a satisfactory solution or doing something by experiment with
alternatives and eliminating failures. “/x ZiR56" 5 75 F- 8B R T &, s S0 7 vkik#¢
PEMASCR =R, HERR RGO T %6

Management should decide on its pricing objectives before determining the price itself. & A 7
AZAER E R AR 5 2 HiRf 2 JoE h HAs

“decide on(or upon)...” Xf..... M veE, Bl

Let’s put our heads together and decide on a plan of action. -3k 135, YeE—MTEh&l,
FE “decide” HILE/ 1] AL :
After talking that matter over, we decided against the plan. FAMT4HE TIX ), Bk TIX
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3. Negotiating price with foreign businessmen is no longer an easy job, as for the glib-tongued
peddler traveling on horseback selling to domestic consumers. ASSE5EAE D R Hik
AR N, Tm) [ 2P 58 . SO T A& RV LE AT A R K — .

“asfor” AE A, Foh OMTLLLOREG BT ”
5 —ANIAE 5310 J 75 traveling on horseback ” H 7€ 1, 1511 peddler ”; 28 —>4) 1] i 15 selling
to domestic consumers” FHAEFEREARIE, 45— in k215 “traveling on horseback” .

4. Price setting relates to product costs, market demand and competitive prices. But the exporter, first
of all, has to take into account the different costs: fixed cost and variable cost. ¥4 [l & 5 7=
AR A, T H R AZE SOk S5 o¢. (B2, tHH R ESELE B IR AR A [ 5E A
HIRT A2 A
“to take...into account” ... % FEiE s, .

When deciding what to do we must take into account all the difficulties. >33 M4 FI A%, 3
ML ZTHE BT ) R AEHR % 83 25

Fixed Cost refers to the cost that does not vary directly with output but remains constant. Variable
Cost, such as the cost of raw materials, will increase in proportion with this, but fixed costs, such as
mortgage payments and insurance premiums, will stay the same. [f] ¢ A & oA B~ H I 2
TR A o PIAR A, WA R SAS, BB P i 2 DN, (HE, € peAs,
AP DT ARG 2, K ORAFAR T o

5. The more units that are produced, the more these fixed costs can be spread, thus reducing the fixed
cost per unit. SRR ITIE , LR SE A2 BN 3 B IXFERR IR D T Ak BT IR [ E BAR o
“the more..., the more...” (#......, #i......), #il40:
The more (you have), the better (it would be). £ £ 253 .
The more speed, the less speed. ARIHENANIE .

6. Having determined the total cost for producing and exporting any given quantity of product, it is
equally important for the exporter to make it clear how much the foreign buyer is asked for the
product and how many different kinds of costs are involved in your quoted price. £ 4= /= Fil H
FUATAT AR S Ht 1K™ il B AR 2 5, o6 Tt s Rt ) &5 ) AL SR A8 [ AT ok 2
D, ARBIARO T R B2 D AN AR
“Having determined...” & HLE 73t R 1 (0 58 A, HIVE I TRDIREE o 26 — it 2 e Al B 301,
“to make it clear how...and how...” J& AN Xk, HAEA MM EIER 33 A s it
BT, WAH “how” 515 MM A FIAE B IE R 721 .

7. Accurate calculation does not imply right exporting. That is dependent upon your pricing

strategies and policies. i (1 THE A ZIRE T U0 H H o KR T R B YR il s FH B o
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“to be dependent upon (or on)” i1, H¥kT, AT “to depend upon (or on)”, {514
Good health is largely dependent on the proper nourishment. /) 5 A7E AR KRR BE AR #1324
[RE 7.

A large majority of elderly Americans depend solely on social security income. K2 36 [H 24 A
IREFEAE 2 DRSS AT

V1. Summary of the Text

Pricing is a complex and generally unscientific activity in most export firms. Actually price is the
amount of money that is needed to acquire some combination of a product and its accompanying
services. Before determining the price the management should decide on its pricing objectives. Usually,
price setting relates to product costs, market demand and competitive prices, but whether or not you can
export your products abroad, the foreign consumer is always the final controller of your price.

VI11. Comprehension questions:

What does “price” mean? Give your definition according to the text.
What can effect the price setting?

What is fixed cost?

What is variable cost?

What should the management do before determining the price?
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