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Chapter 30

The Story of Banking

I. Objectives

By the end of the chapter, students should have some ideas about

the banking

the importance of banking

the history and development of banking

the features of banking

some new words and special terms related to banking
participle phrase

Approach

1.
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Warming up: new words and special terms about the banking
Paraphrasing: major words and sentences

Questions and answers

Discussion: ideas about the banking

Translation:  key sentences

Summarizing: the text

Introduction

Pt M. BIAE, sREFRADRARAT A AIE F] 56 A REBUR T il
While distrust does exist between exporters and importers as to whether the other party will carry out
his obligations, the problem can nevertheless be solved by the involvement of a third party that
guarantee payment to the exporter and goods to the importer. Banks have been chosen as that party
since banks are much better trusted in the business world. So it is necessary for us to have an idea of
the bank.

I11. Main points of the text

PO NR

Money lending was practiced for centuries before it became one of the main features of banking.

The history of banking
The functions of banking
The old practice of banking

IV. Background and terminology:

1.

Babylonian & Babylon

Babylonian: of or relating to Babylonia or Babylon or their people, culture, or language; LG8
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Babylon (ancient city) ( “gate of God”), one of the most important cities of the ancient world, whose
location today is marked by a broad area of ruins just east of the Euphrates River, 90 km (56 mi)
south of Baghdad, Iraq. Babylon was the capital of Babylonia in the 2nd and 1st millennia B.C. In
antiquity the city profited from its location extending across the main overland trade route
connecting the Persian Gulf and the Mediterranean.

s Hanging Gardens of Babylon

3 This hand-colored engraving by 16th century Dutch artist Maarten
van Heemskerck depicts the Hanging Gardens of Babylon, one of the
Seven Wonders of the World. Technically, the gardens did not hang,
. but grew on the roofs and terraces of the royal palace in Babylon.
Nebuchadnezzar II, the Chaldean king, probably built the gardens in
about 600 BC as a consolation to his Median wife who missed the
natural surroundings of her homeland. [Microsoft ® Encarta ®
Reference Library 2005]

The constitutional capital and largest city of the
Netherlands, in the western part of the country on the
Ij, an inlet of the Ijsselmeer. Linked to the North Sea
by a ship canal, the city has an important stock
exchange and is a major center of the diamond-cutting
industry. Population, 676,439.

S SR R Tt P = KLY 1= A TP VAR R ESE 3
VEHEZ ZEWI — DN AL, 2 IR E 5 b
e o T URHT T S R B SR AT Sy Py HL 322
BiaviEnkh, ANH 676,439,

A city of northeast Spain on the
Mediterranean Sea. Founded by the
Carthaginians, it prospered under the
Romans and Visigoths, fell to the Moors in
713, and was taken by Charlemagne's
Frankish troops in 801. It has long been a
center of Catalan separatism and of
anarchic, socialist, and  syndicalist
movements. Population, 1,770,296.
ELIERIR P AR AL I 3t i 1) —
AT, IOREE NN, B A
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BUR S, A B T aghiho. AH 1,770,296,
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4. Hamburg

A city of northern Germany on the Elbe
River northeast of Bremen. Founded by
Charlemagne as a defensive citadel in the
early ninth century, the city quickly grew in
commercial importance and in 1241 formed
an alliance with Liibeck that became the
basis for the Hanseatic League. Today
Hamburg is a major port and financial,
industrial, and cultural center. Population,
1,592,447.

PG FEEAGES— Bk, A T AN 2R
AEEE ZACT R, T 9 Al A D — e B A gk B B2 O A BRSO Bt X PRI (R 2
R E SRR . AR 1241 RS BAC AR, X R RIE R R A . A H,
BB EZE ML, [ SO 4, TR R Sche . AH 1,592,447,

5. the house of Medici
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B 14th-Century Italian Bank

* The Medici family, one of the most prominent
banking families in Europe during the Middle
Ages, became quite wealthy from its banking and
moneylending practices. The Medicis used their
| wealth and prestige to influence and ultimately
control politics in Florence. This 14th-century
painting depicts people depositing and
‘& withdrawing money in an Italian bank. [Microsoft
| ® Encarta ® Reference Library 2005.]
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6. Christian era the period beginning with the birth of Jesus &%

Haot, A

7. Mediterranean world countries or areas around Mediterranean Sea i
UV R T ] R b X

8. Lombard Street & B AT (e e mt o0y

9. receipt n. a written acknowledgment that a specified

article, sum of money, or shipment of merchandise
has been received 4%, Wd

10. bank note a note issued by a bank representing its promise to
pay a specific sum to the bearer on demand and
acceptable as money. also called bank bill #52,

g, AT
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V. Language points

feature n.

a part of something that you notice because it seems important, interesting, or typical
Air bags are a standard feature in most new cars.

YN 2 O KL IR Py vl i

Her eyes were her best feature.

Ut R RIS A2 b ) 2 B B BRSSO 7 9

debtor n.

a person, group, or organization that owes money %4 A: RMAFEDFIA

Debtor countries cannot develop to their full potential while continuing to pay off such massive foreign debts.
H1 T 55 1R Gk AN T b S A g e, AT AT TN BE 58 42 TF A AT TRV e

Some of the debtors cannot afford to pay these high interest rates.

LG AR L AR

creditor n.
a person, bank, or company that you owe money to A
He died owing his creditors over $20 million.

ST R T BT 2 )1 500,

The UN warned creditors to ease Brazil's debt burden.

R [ IR LA 2 i EL P 5255 4H

coinage n.

a type of money used in a country % M; %

Recent work on the silver coinage has revealed a complex system in the history.
IR TR AT s AP L R E IR AR R G

The government has the right of coinage.

BUNA 38 AL

bullion n.

& B8 & U £

Bribes have to be paid, often in gold bullion.
U LA R i SR SCA

He has a bar of silver.

AT AR B

procedure  n.

a series of steps taken to accomplish f&F¢, F4L

The new work procedure is a great improvement over the old one.

B L R kot — BRI S0 .

He complained to the manager, and by this procedure he got the money back.

by 2 FEFR, T XA R A 0] TR
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despise V.
to dislike and have a low opinion of someone or something L=

She despised her neighbors.

A AN AR S5 AT o

I felt that the other kids despised me for having the wrong accent.
AR AT, FRIE RN AL AT A He.

absorb V.

to become part of something larger JF%&;
Usually large companies absorb the small ones.
AR KA A MO AT .

California absorbs many of the legal immigrants to the US.

AR R AR T V2 AR S EE R

depositor n.

someone who puts money in a bank or other financial organization 72k A
Crowds of angry depositors threw stones at government buildings and police.
KA IR RN [0 BURF I3 2 MRV S A B

Sometimes depositors would get lower returns from the bank.

AT AN MART TG 2 [ 5 D

prosperity  n.

when people have money and everything that is needed for a good life #%¢; MAE; B&

We are almost having 30 years of prosperity in China.

BATh 2 7=+ %,

The 1980s housing boom coincided with the period of prosperity in the South Africa.
FERIARE, 1980 AT b3 i K A Jie by 12 R0 — I ST P S S ] I HE

in addition to Bgeeeees Z AN, Ak

. In addition to giving a general introduction to

computers, the course also provides
experience.

URAERR T — A A A AR, IE SR B SEBR ERAE 1)

Pl

2. [Biz]: In addition to offering this item, please send us

samples of other products.

BRTIXTGORT 7 il T LA LA, 37 A L

ER

on one’s behalf &

1. We wish to thank you on behalf of the end-users.

FAVEACKRH ) 1R URATT 0

2. [Biz]: Please claim on our behalf against the ship

owners who are responsible for this loss.
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1. [Biz]: Owing to the increasing demand for our new
products, our stocks have run very low.
11X AT B i A oK H f g, JofF 5T A
ENIP

2. [Biz]: The delay in delivery was owing to the fact that
the end users hadn’t given detailed specifications of
the machines.

IERAT G T P AT IR LA 1 P LA

1. ... and there followed widespread lending and the exchanging of bullion for coin, and of
Greek drachmae for currency of other countries.
AA] 2 there 5| S EIZET],  EXANA)FH, followed o 1R T ¥ 73 # 2 1% 1) 1 F 1847
Horb B IE g  75 1#)3A] 2 lending and the exchanging. 1] widespread s lending [ 5€ if ; exchanging
HWA I of FIEAE €T : Bl@of bullion for coin, @of Greek drachmae for currency of other
countries, FALLIIEI%EA) I
There appeared a plane in the sky. K23 H HIL T —248 € AL,
The door opened and there entered a middle-aged man in a blue coat. []—JF, #ERK—A i L&
e N
In came a woman with a black scarf. ZSRIFERK—wcE B AL T NH L,

2. Its main function was to provide ... on their behalf.
XAJTE FE T &: Its main function was to provide merchants and traders...with the banker’s
documentary guarantee or promise. A E A AEFKE, HH provide sb with sth & —Fhzhia 454, &
g e NIRIERY) 7. XA St AN who 5] 5 B AR BR & 1 52 18 I ) 2 18 T
merchants and traders [, 4\ to pay money on their behalf i documentary guarantee or
promise [ % i

3. Many Lombards whose banks failed ... pawn broking.
XAJTE ) T 42&: Many Lombards came to London and settled. “whose banks failed” /& x& i M 5)
&4 315 many bombards; “what became known as Lombard street” #&H1 what 5|5 4417 M\ f)
WA near EEIE; where 515 [UHERR & P 1 M A)EAM Lombards street.

4. It became apparent that ... for convenience, ...
XL EEA T ER A that A& FAE W 315, 11 A A)H 1) 3215 /2 one main receipt,
il k1 from a goldsmith F1 for &£ 500 24 Ji5 B € W& receipt, H 1 14 A\ i say 72 for example
1=, W: Would you come to dinner? Say, 7:30? (RAEKNZIE RS, LUl 7: 30 BAFE? )
could be broken down to J&F i M AJ[FIIH1E, ten notes of £ 50 each, or twenty of £25 #BJ& to
6
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V1. Summary of the Text

Money lending was practiced for centuries before it became one of the main features of banking. One of
its early functions was to provide merchants and traders, who deposited their money, with the banker’s
documentary guarantee or promise to pay money on their half. Rich merchants deposited coin, bullion
and valuables in the goldsmiths’ strong rooms, and agreed to pay a small charge. In return they were
given receipts, called “goldsmiths’ notes” and these receipt notes could be negotiated by endorsement to
a third party. Then the depositor would write on the back, ‘Pay to...” sign it and then hand it to one of his
creditors, who could claim payment from the goldsmith.

VI1I. Comprehension questions:

What are the features of banking?

Where does the term ‘bank’ come from?

What were the functions of the deposit banking?

Where and when did the first bank come into being in China?
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