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ObJeclives

A, Tolearn about what is Demand and Supply
B. To identify the factors affiecting prices

c. To master the usage of key special terms, words
and phrases in this chapter

D. To grasp the main idea and the structure of the
text

E. To master the usage of key special terms, words
and phrases in this chapter

F. To conduct a series of listening, speaking, reading,
writing and translating activities concerned with
the theme of the chapter
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Introduction

“When supply: exceeds demand, price
decreases; when demand exceeds
supply, price increases.” We knew this
principle when we were in middle school.
But this principle Is not uncenditional.
Price can be influenced by seme other
factors, and sometimes; the supply and
demand relationship dees not Work.
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VI2IREROINLS of the text

1. What Is Supply. and Demand
2. factors influencing prices

3. the condition for the price —

determining mechanism: of supply

and demand




Background &
terminoliegy.




Backgliound and terminology

Trust

a combination of firms, or
corporations for the purpoese of

9\ reducing competition and controlling
prices throughout a business or an

Industry.
IR, A eppllal AL D54
Bt ZE Wi i v a8 Bl S o

HRe A at1516 5 W%




Backgliound and terminology

Cartel

a combination of iIndependent

, |business organizations formed to
= regulate production, pricing), and
marketing of goeds by the
members
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Backgliound and terminology

free market

a free market 1s one in which there
..-@ IS N0 government Interference or
== lIntervention
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Backgliound and terminology

New non-Communist gevernments in several
Eastern European countries include
Yugoslavia, Hungary; Poland; Czechig,
Slovenia; Remania; Bulgaria ete.

Factors affecting prices include supply and
demand, production cost, changes in
consumption habits, and restrictive practices
of monopolies, trusts, and cartels, etc.




Backgliound and terminology

USSR

i Union of Soviet Socialist
Republics (BT)7rBX
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Supply and Demand, In ecenomics,
refers to basic factors determining
price.

ZET IR S DRI A 2=




Canguidge points

refer to sb./sth.

to mention or speak about
| someone or something
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Canguage polnts

1. We agreed never to refer to the matter
again.
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2. Although she didn‘'t mention any.
names, everyone knew whom she was
efenrinag to.
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Canguage polnts

refer to sb./sth.

to look at a book, map, piece of
paper ete for information
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Canguidge points

IHe gave the speech withoeut referrng to
his notes.
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Canguage polnts

refer to sb./sth.

If a statement, number, report etc
refers to semeone or something,
= |t Is about that person or thing
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Canguidge points

Elrope.

X 2B 17

(Biz) The figures refer to eur sales in
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Canguidge points

according to

as stated or indicated by
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fangluage points

1. There is now widespread support for these
proposals, according i a recent public
opinion poll.
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2. (Biz) The campany: specializes in office

furniture, according te owner Sandy: White.
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Canguage polnts

according to

In a way that depends on
differences In situations or
= amounts
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Canguage polnts

You will be paid according te the
amount of woerk youl do.
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fangluage points

according to

N a way that agrees with a
system or plan, or ebeys a set of
= rules
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fangluage points

he game will be played according to
rulles laid down fior the 1992 World Cup.
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fangluage points

take sth. Into consideration

to remember to think about
semething iImportant when you
| lare making a decision or
Jjudgment




Canguage polnts

1. We will take your recent illness inte
consideration when marking your exams.
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2. (B1z) In export marketing, we must take
other nations’ customs and traditions Into
consideration.
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Canguage polnts

regard sh./sth. as

consider somebody/something (to
be) semething
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fangluage points

1. Edith was widely regarded as (=
considered by many people to be) eccentric.

AN R G i e e e

2. (Biz) The manager’s decision to Increase
price was lregarded as a terriple move fior It
directly caused the decrease ofi sales.
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Cangluage points

In the view: ofi many economists, the multiplicity of such indirect
factors Is so great that the terms supply and demand are inclusive
categories of economic forces affecting prices, rather than precise,
primary causal factors.
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so + adj./adv. + (that)... k... AZL..., #AH%E R

He was so weak that he could hardly stand up.

MAREESS, TRAEMER.

There was so much smoke that they couldn't see the way.
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K GERBAsuch + n + that...
It is such a heavy box that nobhody can moeve it away.
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Canguage polnts

1. Rather than driving around all day leoking for
somewhere to park, why den‘t you take a bus

Into town?2
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2. | prefer cooking withr elive ol rather than
butter.
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Canguaee polints

The price-determining mechanism of supply and
demand Is operative only in economic systems in
which competition is largely: unfettered. LK HL 2 N5 H

HLHIRTE SE S AN S AT AR BRI I 2257 Al 2 RE AR/ E A

which (whom) 7 E & NS R =B R, F R aliBiE
which (whom) FJFIE, 4.

This Is the question about which we have had so much
discussion. X~ (& BT E MR ERES K .

Please tell me froam whom youl boerrewed the English

novel.iE S R IR VERS B G 1T tE AN i o




Cangluage points

BYE & 18 sl [E e R 258, orial H Be e [ R AL &
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This Is the magazine which you are loeking for. (look

for 2l % 17 4L) X Bl e S A AS 25 55 o

mechanism: a system that Is intended toe achieve
something or deal with a problem#lll

operative: being in effect; having fiorce; eperating
unfetter: to set free or keep free from: restrictions or
bonds
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Canguage polnts

1. Recent studies show that girls tend te be
petter at languages than hoys.
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2. (Biz) Since costs tend te rise inexorably,
attempts to stabilize public spending have
essentially meant cuts in actual services.
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Cangluage points

Increasing recourse, In recent times, to
governmental regulation of the economy
has tended to restrict the scope of the
operation ofi the supply-and-demand
mechanism.
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Canguaee polints

recourse (n.): the act or an Instance of
turning or applying te a person or thing
for aid or security #kag, >kB; e.o.

—t ‘_L

have recourse to the courts E3KBI:px
Regulation: A principle, rule, or law.
designed to control or govern conduct #K
N, $==; laws and regulationsyz=2




Cangluage points

Infmost Communist countries, where the
economy is planned and controlled by
the state, the supply-and-demand
mechanism was Initially slated for
elimination.
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Canguaee polints

Initially: at the beginning &4, 3k e.q.

Initially;, she opposed the plan;, but later she
changed her mind.
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slate: To schedule or designateZH:BT55E; e.g.

slated the art histony lecture fer Fhursday

afternoon FEZKN 52k peEAE 2 LR 4
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SUMIMEnR,

Supplyand Demand, In econoemics, refiers to basic
factors determining price. Ihe theery of supply and
demand takes into coensideration thelnfluence on
prices of such factors as an increase or decrease in
the cost of production. Other factors indirectly
affecting prices include changes in censumption
habits and the restrictive practices of menopolies,
trusts, and cartels. The price-determining mechanism
of supply and demandi is operative only in econemic
systems in which competition Is llargely: unfetiered.
Increasing recourse, In recent times, te gevernmental
regulation of the economy has tendeato restrict the
scope of the operation off the supply-and- demand
mechanism. R
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Comprehension guestions

1. In economic theory' what does supply and demand
mean?

2. Theoretically, how does supply and demand affect
prices?

3. Are there any other factors affecting prices? Give
some examples.

4, How do these factors affect prices?

5. In the view ofi many ecenomists, are supply and
demand precise, prmary. amnd causal factors
affecting prices? Why:?

6. In what kind of econemic SsSystems IS the price-
determining mechanism oi stpply; and demand
operative?
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