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ObJeclives

A Jo learn the definitions of business
and international business; o know
about the terms of microeconomics
and macroeconomics;

B. To grasp some basic theories related
to International business, such as
absolute advantage and comparative
advantage;

c. To grasp the main ideaand the
structure of the text;
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ObJeclives

D, o master the usage of key special
terms, words and phrases:in this
chapter;

E. To conduct a series of listening,
speaking, reading, writing and
translating activities concerned with
the theme of the chapter.
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Introduction

Whether you are a businessmen or not,
you have some business dealings
everyday. Maybe you don’t believe this,
out It’s true. We are all part ofi this
pusiness world and involved in the
DUSINESS activities In some way.
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VI2IREROINLS of the text

1. Most peopleare imvelvediin selling

something.
2. the purpose of business

3. what Is Iinternational BUSIRESS
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VI2IREPOINS 0f the text

4. the rationale for international business
pbetween nations centers around

specialization and manufacturing

5. differences between albsolute advantage

and comparative advantage




Background &
terminoliegy.




Backgliound and terminology

patent

legal document granted by the
government giving an inventor the
exclusive right to make, use, and sell
an invention for a specified number of
years. In the United States, patents last
for 20 years. The goal of the patent
system Is to encourage inventors to
advance the state of techinoelegy by
awarding them special rights te benefit
from their Inventions.
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Backgliound and terminology

Patent law'is ene branch of the larger legal
field known asiintellectual preperty, which
also Iincludes trademark and copyright law.
Patent protection has great econemic
Importance to a number of Industries that
rely on technolegical Innevation te remain
competitive, such as the chemical,
pharmaceutical, and computer iIndustries.




Backgliound and terminology

SN T TRIER S TS, B4 T
A HIBCH], wﬁﬁﬁmﬂwm?ﬁ@ﬁM%ﬁﬂ
LA S S BH B SR Il . ) B 1
o~ B 2 1 BEE AT 3 7z BH IR 1S 221 S 2 1 e ]
PR, Sl B S ot gt EAUE 2 RITA
PR — 7032, FHVAF=BOL B3 B 1A RO Z o
il SR S A A A S E e FRE B ER I 2
X, RSB dr a0, Eadiit
22, EZLL v AT

AL M54 % i54




Backgliound and terminology

KNOW-how

knowledge of how to do something correctly
and efficiently; expertise; technical
knowledge, such as preduct design,

@\ production procedure, eperation and testing
methods, composition ofi Ingredients, project
design, managerial knewledge, etc.
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Backgliound and terminology

absolute advantage

Ini 1776 the Scottish econemist Adam

| | Smith, In The Wealthr off Nations,

<=8 ' proposed that specialization in
production leads to increased output.
He believed that In erder ter meet a
constantly growing demand for goods,
a country's scarce resources must be
allocated efificiently.




Backgliound and terminology

According te Smith's theory, a country that
trades internatienally: shoulad specialize in
producing only those geods in which it has an
absolute advantage—that Is, those goods It
can produce more cheaply than can its trading
partners. The country can then export a
portion ofi those goods and, In turm, IMmpoert
goods that its trading partners produce more
cheaply. Smith's work Is the feundation of the
classical school offeconomic thought.




Backgliound and terminology
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Backgliound and terminology

comparative advantage

econemic theory, first developed by
David Ricardo of Englandi, that
attributed the cause and benefits of
internationall trade to the differences
among countries in the relative
opportunity costs of producing the
same commaodities. In Ricardors theory,
which was based on the lapoi: theory: of
value (In effiect, making lanor the only
factor of production),




Backgliound and terminology

the fact that one country could produce
everything more efficiently thamn another was not
an argument against internatienal trade.
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Backgliound and terminology

natural resources

Natural resoeurces, Including plants,
animals, mineral deposits, solils, clean

| water, clean air, and fossil fuels such as
9\ (coal, petroleum;, and natural gas, are
grouped Into two categories, renewanle
and noenrenewable. A renewable resource
IS one that may be replaced ever time by
natural precesses, such as fish
populations er natural vegetation, or Is
iInexhaustible, such as selar energy.




Backgliound and terminology

TThe goal of renewablie reseurce conservation Is
to ensure that such reseurces are not
consumed faster than they: are replaced.
Nonrenewable resources are these in limited
Ssupply that cannot be replaced or can be
replaced only over extremely long periods of
time. Nonrenewable resources include fossil
fuels and mineral deposits, such as Ilron ore and
gold ore. Conservation activities for
nonrenewable resources fecus en maintaining
an adeguate supply of these reseurces well inte
the future.




Backgliound and terminology
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Backgliound and terminology

multinatienal corpoeratiens

Multinatienal corporation, also callea
transnational corpoeration, refers te any
corporation that is registered and

2 operates in more than one country at a
time. Generally the corpoeration has its
headguarters in ene country and
operates whoelly: or partially: ewned
subsidiaries In one or Mmoere othern
countries. The subsidiaries, are
responsible torcentral headguarters.




Backgliound and terminology
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Backgliound and terminology

economic blocs 254 7

bloc: A group of nations, parties, or
persons united for common actlon
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Backgliound and terminology
SaudirArabia

a moenarchy Infsouthwestern Asia

, | Withran area ofi approximately.

S | 2,248,000 square kilometers,
occupying about fiour-fifths of the
Arabian Peninsula. Saudi Arabia Is a
and of vast deserts and little rainfall.
Huge deposits of oll and natural gas
le beneath the country s surface.




Backgliound and terminology

Saudi Arabia was a relatively pooer nation
before the discoveny and exploitation of
oll, but since the 1950s Income frem oil
has made the country wealthy. The
religion of Islam develeped in the 7th
century in this country. The Kingdem of
Saudi Arabla was founded in 1932 by
Abdul Aziz ibn Saud, and It hias heen
ruled by his descendants; ever since.




Backgliound and terminology
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Backgliound and terminology
Southr Afirica

South Africa Is the southernmost country.
In Africa. Southi Africa has a diverse and

| | dramatic landscape. Most off the Interior IS
=== | covered by high plateaus, which are
separated fream the country’s leng
coastline by chains of tall moeuntains.
South Africa is rich In minerals such' as

gold and diamends, and Its Industrial
pase grew up areund the mining Industry.




Backgliound and terminology
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Back@ground and terminology
Business and Intermatienal Business

BuUsSIiness IS an erganized approach used
by Individuals or companies for the
purpose ofi providing goeods and Services
O\ | to people; International business is the
worldwide exchange of goeds and
Services among nations
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Canguaee polints
Most peeple who work fior a living are either
directly or indirectly invelved in selling

semething.
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“either directly or indirectly” 1’5«[}(1.:.0

“who work for a livingl: =& Nal, B
FEiE“most people”.

Involve somebody ini(doing) something:
to ask or allow SEMEoneE te take pant In

something.iz (i) SN
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fangluage points

IV e Invelve as many: children as
pOSS|bIe N the game.
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be/get invelved in
to take part in an activity or event
be connected with It Inr seme way.
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Canguage polnts

1. IFyeu don't want te be invelved in this
argument, the best choice Is keep silent.
MRS 55698, S5 IMEm et
PLER o

2. (Biz) More than 30 seftware firms Were
Invoelved in this project.
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Canguaee polints
As a result, when we really. examine what goes

on INn the business world 1t becomes obVvious
that we are all part efit.
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examine...the business world” 24 &k iE
(A ; EIRIEA]S, “what goes on the

business world” 2 &iE A “it becomes
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Cangluage points
BUSIRESS| IS an erganized approach used by

iIndividuals or companies fer the purpose of
previding goods and services te people
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aJF1“ organized” il x50 1A, A& “approach”
& EE; “used by individuals or
companies for the purpose of providing
goods and services to people” =i 25 75 1h] 7
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Canguaee polints

A4. Organized labor, also called trade
Unienism, refers to association and activities
ofi workers in a trade or industry for the
puUrpose of ebtaining or assuring
Improvements in working conditions threugh
their collective action.
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Canguage polnts

1. Electricity plays a key role in our daily
life.
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2. (Biz) She plays a key rele i this
dealing.
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Can@uidee points

International gusmess IS the worldwide
exchange ofi goeds and! services among
natiens, generally/ using some ferm of

currency as payment.
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fangluage points

The rationalefior internationall business
pDetween natiens; centers areund specialization,
absolute advantage, and cemparative
advantage.
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fangluage points

TThe best selution: each specializes in its
own; product, grewing eneugh, tormeet
local needs and exporting the rest.
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fangluage points
1. This travel firm specializes in charter
flights.

iRl A T LSS

2. He specializes in the history of
scientific and technolegical
development.
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fangluage points

People in bothrareas end uUp With more
total produce than if each tries to; raise

both crops.
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Canguage polnts

1. We started with soup and ended Up with fruit
and coffee.
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2. If you go on doing that kind ofi thing you will

end up in prisen.
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3.At first, he refused to accept any responsibility,
but he ended Up apolegizing. :
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fangluage points

The same principle applies to
manufacturing, butin this case, climate
IS not the primary concern.
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fangluage points

1. Sclentific discoVveries are often
applied terindustrial productlon

B I 5 4 aa A s A =5
2. The rules of safe driving apply. te
everyone.
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Canguage polnts

Saudi Arabia specializes in oil
preduction, SeuthrAfrica in diamonds
and gold, Australia in'woeol.
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Canguaee polints
IRl cases ol comparative advantage, a

preduct is produced in the country.
where I1ts cost Is least in terms of other

products that might be produced with
the same resources.
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fangluage points

1. Manufacturing Is new! the principal economic

activity in this province, I tErms o value of
production.

N =N = e | 230 o S R B 2 P

2. California’s leading industry, il LEFMS Of

the value added by manufacturing, Is electronic

and electrical equipment manufacturing.
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fangluage points

There are two methods of engaging In
International business: indirect and
direct.

 HFRAEERS i
B AIEEE

Indirect: export agent: a5 S




fangluage points

Direct:

A company’s maintaining Its own export
department.
§

/\_.lé’ﬁﬁf H 21

A separate international company

B b A

A forelgn subsidiary.

5452

TRk

AL M54 % 7hr4




B Mgk 5hr %

“.“ Wasrwrainy # Istarnaional Bupssis ol [onnmLs

SuUmmaiy:



SUMIMEnR,

Eveny day of our lives we have seme business
dealings. BUusiness is;an organized approach
used by individuals‘er campanies forthe
purpose of providing goods and services to
people. International business Is the
worldwide exchange of goods and Services
among nations, generally using some fiorm of
currency as payment. TThe ratienale for
International business between natiens
centers around specialization;, anseluie

advantage, and comparatveradyvantage.
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SUMIMEnR,

TThe same principle applies ter manufacturing, but In
this case, climate Is not the primary: concern. Factors
such as labor supply, proximity to natural resources,
and , at times, historical accident are more likely to
cause a nation to specialize in a particular industry.
There are two methods of engaging in international
business: indirect and direct. Iff an indirect method is
chosen, a manufacturer may use the senrvices ofi an
export agent. Direct exporting may. invelve a
company’s maintaining Its ewn: expoert department, a
separate international company, ek a ferelign
subsidiary.
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Comprehension guestions

1. Is everyone likely to be invelved in
pusiness dealings? \Why?

2. Use one sentence to define
International business.

3. What Is the difference between
exports and Imports?

4. Is there any difference between
absolute advantage and comparative
advantage? Can yoeu explain the two
terms?




Complenension guestions

5. What 1's specialization?

6. Why Isiit unnecessany ferthe people
INn lowa to create an artificial
environment fior citrus trees?
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