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ObJeclives

A.

To examine the facters of production and
their respective roles, in production;

To grasp the main Idea and the structure of
the text;

To master the usage ofi key special terms,
words and phrases in this chaptern

To conduct a series of listening, speaking,
reading, writing| and transiang activities
concerned with the theme el the chapter.
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Introduction

We all' kKnew that without: preduction
man cannotlive; netto mention
development. But heow is the
production carried out? And what
are needed to produce goods?
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VI2IREROINLS of the text

1. four factors of preduction

2. the definition of the term “land”™ In a

wide sense and I a narrower sense

3. the definition of the term “labor™




VI2IREROINLS of the text

2, the definition of the termi *“capital™

5. the definition of entrepreneurship
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Background &
terminoliegy.






















Backgliound and terminology

property

the thing or things that
i SOMeone owns
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Backgliound and terminology

commission

an extra amount ofi money: that Is
paid te a persen or organization
9\ according te the value of the
goods they have soeld or the
services they have provided
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Backgliound and terminology

shareholder

one that owns or holds a share
or shares of stock, atockholder
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Backgliound and terminology

entrepreneursnip

the ability to read the market,

\ anticipate the demands of
consumers and manage land, labor
and capital to meet these demands
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Backgliound and terminology

value In exchange

W\ exchange value
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Backgliound and terminology

capital

capital consists of all those

W production goods that are used to
~ | produce other goods and services,
which Includes:
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Backgliound and terminology

sroduction geods: A=rei%
property and permanent assets of a
DUSINESS

money subscribed by shareholders
money loaned by banks

working capita
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Backgliound and terminology

Working capital

. the assets of a business that can
9\ be applied to its operation
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1d and terminology
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Backgliound and terminology

PErManent assets

, fixed assets, land, buildings, or

9\ equipment that a business owns
and uses
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Backgliound and terminology

premise

ﬂ land and the buildings on It
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Backgliound and terminology

Edison and Eastman with, Camera

Twoe off America’s legenadary
entrepreneurs, Thomas Edison, right,
and George Eastman, prepare a motion
W) picture camera. Edison invented the

== Imotion-picture camera and a numiber of
other well-known household items.
Eastman founded the Eastman Kedak
Company, one of the world’s leading
producers of phetographic film. [Encarta
Encyclopedial
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Canguaee polints

Elrms; are organizations that buy: or hire
factors ofi production in erder to, preduce
goods (tangible products, suchras books, cars,
food and housing) or services (Intangible
products, such as those provided by banks,
barbers, teachers or raillway companies) that
can be sold for profit.
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Canguage polnts
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Backgliound and terminology

Land and bulldings situated near a town
center always cemmand the highest rent and
the highest price when; sold.
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<=5 | situated: having a place or location;
located: HLit: Do i10; Ay,
i

a cabin nicely situaied on a guiet
riverbank.
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Canguage polnts

command; Vi. to deserve and receive
as due; exact: W&, {15

Food commands a higher price when it
IS scarce.
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CaR@licgie: PoINTS

The term “ laboer” refers to the time and effort
of people hired by firms te perferm specialist
production tasks andito Increase the scale of

production of the individual firms.
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Cangluage points

perform: te take action in accordance
Wrth the reguirements ofi, fulfill

A : MR, T ENTRETB; THAe:

perform one's contractuall ocbligations.
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perform the task
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Canguage polnts

Laboer hires Its services for wages, paid
N various ways: salaries, fees and
commissions.
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hire: allow the use of... {541

salary, wage, fee, commission x5l
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2\ | What's your salary? /50812 D5 K 2

Teachers, government officials and clerks receive salaries. 2
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Canguage polnts
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The young Wage -eainer often earns gooed
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His wages are hig
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1, prices are high,too.
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There are times when we would willingly: give
everything we pessess to save our lives,




Canguage polnts

yet we might grudge paying a surgeon a high fee for
offering us precisely this service.
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The pianist’s feeis $ 250 a performance.
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commission: a fee or percentage allowed to a sales
representative or an agent for Services rendered.
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What's your comimission?

She gets 10% commissien on her sales.
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fangluage points
Business people engaged in enterprises

expect a fair return, or profit, on the capital
invested In thelr businesses.

22 ARV R N AT TR EE 5 N 21 Al A3 1) 5%
AN R i A 1 mﬁJZ J{IfJ_
W)\ engage infENE, i

—_—

IIInI

He Is engaged i his woerk eveny day.

Mg R = 04

Please wait a minute, he is Eneaged 1in
something now. i558—=Jli, MIENETE.
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CaR@licgie: PoINTS

Einally; entrepreneurship, the ability to read
the market, anticipate the demands, of
consumers and manage land, laborand capital
to meet these demands, IS the pivotal factor of

capitalist production.
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“entrepreneurship’ S EFIR AL .

Flfﬂﬂir

AL M54 % brk




fangluage points

“ability” J5 HA =1 A IS & D TE e B E 7.
H%ﬂ]%%ﬁ_/l\T BB AL ? 5

Jh, 2878 “to meet these demands” 5“to read
the market” XN B B S B A D e 72—
P T ) 2

anticipate: To feel or realize beforehand;
foresee.
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He tried to anticipate all- my needs.
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Canguage polnts
Iff a firmiis lacking In entrepreneurship, it risks
destruction simply because it will fiail te judge

the market correctly.
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=8| lacking in somethlng SR>,
She certainly is not lacking in determination. 18
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Another common fear IS that vegetarians may.
be lacking Il iron or vitamin| B2,
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fangluage points
By contrast, the entrepreneurship. firm must,

Py definition, be prefitable and therefore
successful: it'Is effectively producing things

that consumers want.
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by definition fE9EE X

I something| has a particular guality: By,
definition, It must have that guality,
because all things: ofi that type have It.
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Canguage polnts
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People believe that students; are By
definition idealistic and Impatient.
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fangluage points

Entrepreneurial skill enables firms, in their

thousand

S, to dovetall production to incredibly

complex patterns of demand; It also

encourag
they proc

es them to continually refine what
uce and how they produce it so that

they can

petter meet demand! 1n the future.
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Canguage polnts

dovetail: vi. to connect or combine precisely
or harmoniousiy.
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to dovetall production to Incredibly complex
patterns of demand

vi. To combine or interlock into a unified whole

Wi GiaBES Mgt e

The nurses' schedules dovetalled, so that one
was always on duty.
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SUmImany,

Econemic theony recognizes fiour factors of
production. They are land, labor, capital and
entrepreneurship. In a wide sense, the term
“land” embraces all natural resources on,
above and below the earth’s surface, and all
rivers, lakes and seas. In a nafrewer sense, it
Is the site of the building er factery where
workpeople are brought tegether. he term
“labor” refers to the time anadl effert of people
hired by firms to
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SUMImMEaRY.

perform specialist production tasks and to
Increase the scale off production of the
individual firms. Capital consists ofi all those
production goods that are used te produce
other goods and services. Finally,
entrepreneurship, the ability te read the
market, anticipate the demands of censumers
and manage land, labor andfcapital te: meet
these demands, is the pivoetal facter of
capitalist production.
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Comprehension guestions

‘Il

What 1sithe main feature of our
present.day:materalistic:worla?

. What 1s the definition of “land™?

What does the term “labor” mean?

What kind of labor IS unproductive in
economic terms?

How do you define the term “capital™?
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